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Exhibit 99.1
 

  

 
32 Beulah Road, Norwood, South Australia 5067ACN112 202 883

Telephone: +61 8 8363 0388      Facsimile: +61 8 8132 0766      www.sundanceenergy.com.au
Sundance Energy Australia Limited ABN 76 112 202 883

 
FOR IMMEDIATE RELEASE

 
General Manager
The Company Announcements Office
Australian Securities Exchange
 

OPERATIONS UPDATE
 
Sundance Energy Australia Limited (ASX: SEA, Sundance) is pleased to provide an operations update.
 
On 7 May 2018 in the US the Company began drilling a three well pad, including the H Harlan Bethune 25H,
26H and 27H, on its newly acquired leases in Live Oak County. The Company has contracted Patterson Rig
#229, a 1500 horsepower walking rig, which is expected to finish drilling in late June of 2018. Initial
production from this pad will begin late in the third quarter after it is fracture stimulated.
 
The Company has a second rig currently operating in McMullen County on its legacy assets drilling the Allen
MCM 1HA and 2HA. Drilling on this pad should be completed in early June 2018. When this pad is completed
the Company will have successfully drilled its first 5 wells in McMullen County during 2018.
 
Frac operations will begin on the Company’s McMullen County assets in late May of 2018, completing the
Paloma EFS 7H, the Peeler EFS 8HC and 9HC, and then the Allen EFS 1H and 2H. All of these wells should
begin production between late June and the end of July 2018.
 
 
 
 
 
 
 
 
 
 
For more information, please contact:
 

United States                                                                                                                                                                                                                                     Australia
Eric McCrady, Managing Director                                                                                                                       Mike Hannell, Chairman
Tel: +1 (303) 543 5703                                                                                                                                                                                  Tel: +61 8 8363 0388

 



 



 
About Sundance Energy Australia Limited
 
Sundance Energy Australia Limited (ASX: SEA) is an Adelaide-based, independent energy exploration company, with a wholly owned US subsidiary,
Sundance Energy Inc., located in Denver, Colorado, USA.
 
The Company is focused on the acquisition and development of large, repeatable oil and natural gas resource plays in North America. Current activities
are focused in the Eagle Ford and Mississippian/Woodford.
 
A comprehensive overview of the Company can be found on Sundance’s website at www.sundanceenergy.com.au.
 
Summary Information
 
The following disclaimer applies to this document and any information contained in it (the “Information”). The Information in this presentation is of
general background and does not purport to be complete. It should be read in conjunction with Sundance’s other periodic and continuous disclosure
announcements lodged with ASX Limited, which are available at www.asx.com.au. You are advised to read this disclaimer carefully before reading or
making any other use of this document or any information contained in this document. In accepting this document, you agree to be bound by the following
terms and conditions including any modifications to them.
 
Forward Looking Statements
 
This presentation includes forward-looking statements. These statements relate to Sundance’s expectations, beliefs, intentions or strategies regarding the
future. These statements can be identified by the use of words like “anticipate”, “believe”, “intend”, “estimate”, “expect”, “may”, “plan”, “project”,
“will”, “should”, “seek” and similar words or expressions containing same.
 
The forward-looking statements reflect the Company’s views and assumptions with respect to future events as of the date of this presentation and are subject
to a variety of unpredictable risks, uncertainties, and other unknowns. Actual and future results and trends could differ materially from those set forth in
such statements due to various factors, many of which are beyond our ability to control or predict. Given these uncertainties, no one should place undue
reliance on any forward looking statements attributable to Sundance, or any of its affiliates or persons acting on its behalf. Although every effort has been
made to ensure this presentation sets forth a fair and accurate view, we do not undertake any obligation to update or revise any forward-looking
statements, whether as a result of new information, future events or otherwise.
 



Exhibit 99.2
 

Sundance Energy Australia Limited Reports First Quarter 2018
Financial and Operational Results

 
DENVER, CO May 16, 2018 (GLOBE NEWSWIRE) — Sundance Energy Australia Limited (ASX: SEA) (NASDAQ: SNDE) (“Sundance” or the “Company”),
a U.S. onshore oil and gas exploration and production company focused in the Eagle Ford in South Texas, reported its first quarter 2018 financial and
operations results.
 
First Quarter 2018 Financial Results
 

·                   Adjusted EBITDAX of $12.3 million, or 51.3 percent Adjusted EBITDAX Margin. This figure excludes the one time impact of $1.0 million of non-
recurring deal costs related to the Pioneer transaction which were expensed during the quarter.

·                   Total revenue increased 3.5% to $24.0 million as compared to the same prior year period
·                   Average first quarter price realized excluding the impact of hedging and fixed price physical delivery contracts was $64.80 per barrel and $46.54 per

Boe. Average first quarter price received per barrel was $55.15 and per Boe was $40.59.
·                   Cash operating costs increased 38.4% to $20.61/Boe for the quarter, as compared to $14.89/Boe for the same prior year period. The increase was

driven by higher Lease Operating Expenses of $11.25/boe primarily due to workover expenses and conversion of wells from rod to gas lift.
·                   As of May 14, 2018, the Company’s oil hedges covered a total of 3.9 million bbls through 2023 with a weighted average floor of $50.34 and ceiling

of $57.61.  Hedging covered approximately 54% of 2018 and ~17% of 2019 forecast production.
 
Operational Highlights
 

·                   First quarter net production increased 5% to 630,183 Boe, or 7,002 Boe/day as compared to the same period in the prior year and decreased 18% as
compared to the fourth quarter of 2017.

·                   The Company did not bring any new wells into production during the quarter, but it drilled two gross (1.9 net) wells. The Paloma Ranch 7H and
Peeler Ranch EFS 9HC had lateral lengths of 7,799 feet and 6,025 feet, respectively. In addition, as of quarter end the Company was in the process of
drilling a third (1.0 net) well at quarter-end, the Peeler Ranch 8HC with a lateral length of 5,778 ft. Drilling was completed on 12 April 2018.

·                   First quarter development and production related expenditures totaled $8.3 million.
 
Pioneer Natural Resources Joint Venture Acquisition and Guidance
 

·                   During the quarter, the Company announced it had entered into a Purchase and Sale Agreement to acquire approximately 21,900 net acres and 1,700
Boe/d of production in the Eagle Ford from a joint venture operated by Pioneer Natural Resources, USA, Inc. for cash consideration of US$221.5
million, subject to post-closing adjustments.  Subsequent to the end of the quarter, this acquisition successfully closed as outlined in the Company’s
26 April, 2018 release.

·                   To fund the acquisition, the Company raised US$260.0 million of new equity. In addition, the Company refinanced its existing credit facility
contemporaneous with the acquisition closing.

·                   Inclusive of the acquisition, the Company anticipates average production for the first half of 2018 to be 7,000-7,500 boe/d with significant
development activities in the second half of the year increasing full year 2018 production to 9,000-10,000 boe/d.

·                   The Company’s two rig development plan calls for the drilling of 30 - 40 new wells per twelve month period. The Company anticipates Capital
Expenditures of $175 — 190 million in 2018 and $200 — 220 million in 2019.  The Company began drilling the  H Harlan Bethune 25H, 26H and
27H subsequent to quarter end and anticipates mobilizing a second rig late in the second quarter to the acquired assets.

 



 
·                   The Company anticipates Lease Operating Expenses to increase slightly in the second quarter due to the assumption of Pioneer’s existing midstream

contracts for acquired existing production, before decreasing as additional production come online at more market rates.
·                   The Company has issued EBITDAX guidance of $100 - 110 million and $250 - 275 million for full years 2018 and 2019 respectively.

 
The following tables present certain production, per unit metrics and Adjusted EBITDAX that compare results of the corresponding quarterly reporting
periods:
 

 

Three Months Ended March 31,
   

Unaudited
 

2018
 

2017
 

% Change
 

Net Sales Volumes
Oil (Bbls) 365,241 398,634 -8%
Natural gas (Mcf) 884,423 770,845 15%
NGL (Bbls) 79,513 68,046 17%
Total Boe 592,158 595,154 -0.5%
        
Average Daily Volumes
Average daily production (Boe), including flared gas (1) 7,002 6,685 5%
        
Product Price Received
Total price received (per Boe) $ 40.59 $ 39.04 4%
Total realized price (per Boe)(2) $ 37.92 $ 38.11 -0.5%
 

(1)  Includes flared gas of 228,150 Mcf and 38,862 Mcf for the three months ended March 31, 2018 and 2017, respectively.
(2) Includes realized losses on commodity derivatives of $1.6 million and $0.6 million for the three months ended March 31, 2018 and 2017, respectively.
 
UNIT COST ANALYSIS
 

 

Three Months Ended March 31,
  

Unaudited
 

2018
 

2017
 

% Change
 

Revenue/Boe $ 40.59 $ 39.04 4%
Lease operating expenses/Boe (11.25) (7.12) 58%
Production taxes/Boe (3.13) (2.36) 33%
Cash G&A/Boe(1) (6.23) (5.41) 15%
Net per Boe 19.98 24.15 -17%
        
Adjusted EBITDAX(2) 12,342 13,828 -11%
Adjusted EBITDAX Margin (3) 51.3% 59.5% -14%
 

(1)  Cash G&A represents general and administrative expenses incurred less equity-settled share based compensation expense, which totaled $0.4 million and
$0.6 million for the three months ended March 31, 2018 and 2017, respectively.
(2) See reconciliation of income (loss) attributable to owners of the Company to Adjusted EBITDAX included at end of release.
(3) Adjusted EBITDAX Margin represents Adjusted EBITDAX as a percentage of revenue during the period.
 



 
Condensed Consolidated Financial Statements
 
The Company’s condensed consolidated financial statements are included below.
 

CONDENSED CONSOLIDATED STATEMENT OF OPERATIONS
 

 

Three Months Ended March 31,
Unaudited (US$000s)

 

2018
 

2017
Revenue $ 24,036 $ 23,233
Lease operating and production tax expense (8,515) (5,641)
Depreciation and amortisation expense (12,187) (14,159)
General and administrative expenses (4,057) (3,771)
(Loss) Gain on commodity hedging, net (6,684) 6,580
Finance costs, net of amounts capitalized (3,982) (3,107)
Impairment expense (1) (2,957) —
Other items of income, net 1,066 7
      
Income before income tax (13,280) 3,142
      
Income tax expense (2,303) (651)
      
Income (loss) attributable to owners of the Company $ (15,583) $ 2,491
 

(1) 2018 impairment expense relates to further impairment on the Company’s non-core Dimmit County and PEL570 assets of $2.3 million and $0.7 million,
respectively.
 



 
CONDENSED CONSOLIDATED BALANCE SHEETS

 
(US$000s) 

 

March 31, 2018
 

December 31, 2017
 

(Unaudited)
 

(Audited)
Cash $ 1,066 $ 5,761
Trade and other receivables 3,599 4,006
Other current assets(1) 52,003 3,855
Assets held for sale(2) 59,824 61,064
Total current assets 116,492 74,686
      
Oil and gas properties 370,361 375,021
Other assets 5,968 4,911
Total assets $ 492,821 $ 454,618
      
Current liabilities $ 76,680 $ 73,072
Liabilities related to assets held for sale(2) 979 1,064
Total current liabilities 77,659 74,136
Total current liabilities
Credit facilities, net of financing fees 189,520 189,310
Other non current liabilities 15,575 13,821
Total liabilities $ 282,754 $ 277,267
      
Net Assets $ 210,067 $ 177,351
Equity $ 210,067 $ 177,351
 

(1) Includes $48.0 million nonrefundable deposit made in connection with the Company’s Eagle Ford     acquisition, which closed on April 23, 2018.
 
(2) The Company’s Dimmit County Eagle Ford assets (and related liabilities) were classified as held for sale as of March 31, 2018 and December 31, 2017.
 



 
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

 
 

Three Months Ended March 31,
Unaudited (US$000s)

 

2018
 

2017
Operating
Receipts from sales $ 25,896 $ 25,525
Payments for operating and administrative expenses (9,026) (9,503)
Payments for commodity derivative settlements (1,613) (839)
Other, net (1) (2,324) 3,850
Net cash provided by operating activities 12,933 19,033
      
Investing
Payments for development expenditures (7,058) (16,073)
Payments for exploration expenditures (1,359) (1,409)
Deposit for Eagle Ford acquisition (48,000) —
Other (62) (100)
Net cash used in investing activities (56,479) (17,582)
      
Financing
Proceeds from the issuance of shares (2) 47,585 —
Proceeds from foreign currency derivatives 991 —
Interest paid, net of capitalized portion (3,648) (5,595)
Repayments of borrowings (3) (6,415) (949)
Net cash provided by (used in) financing activities 38,513 (6,544)
      
Cash beginning of quarter 5,761 17,463
FX effect 338 10
Cash at end of quarter $ 1,066 $ 12,380
 

(1)  Includes $2.3 million of federal income tax payments and $3.9 million of federal income tax refunds (net) for the quarters ended March 31, 2018 and
2017, respectively.
(2)  Transaction costs related to the issuance of shares were settled in the second quarter of 2018 with the completion of the Conditional Placement portion of
the capital raise.
(3)  2018 repayments of borrowings related to the Company’s 2017 revenue advance from its oil purchaser.
 



 
Conference Call
 
The Company will host a conference call for investors on Wednesday, May 16, 2018, at 5 p.m. Mountain Time (Thursday, May 17, 2018 at 9 a.m. AEDT).
 
Interested investors can listen to the call via webcast at http://www.sundanceenergy.net/events.cfm. The webcast will also be available for replay on the
Company’s website.
 
Additional Information
 
We define “Adjusted EBITDAX” as earnings before interest expense, income taxes, depreciation, depletion and amortization, property impairments,
gain/(loss) on sale of non-current assets, exploration expense, share based compensation and income, gains and losses on commodity hedging, net of
settlements of commodity hedging and items that the Company believes affect the comparability of operating results such as items whose timing and/or
amount cannot be reasonably estimated or items that are non-recurring.
 
Below is a reconciliation from the net income (loss) attributable to owners of the Company to Adjusted EBITDAX:
 

IFRS Income (Loss) Attributable to Owners of Sundance Reconciliation to Adjusted EBITDAX
 

 

Three Months Ended March 31,
Unaudited (US$000s)

 

2018
 

2017
Income (loss) attributable to owners of Sundance $ (15,583) $ 2,491
Income tax expense 2,303 651
Finance costs, net of amounts capitalized 3,982 3,107
Loss (gain) on derivative financial instruments, net 6,684 (6,580)
Settlement of commodity derivatives (1,583) (552)
Depreciation and amortization 12,187 14,159
Impairment expense 2,957 —
Noncash share-based compensation 369 552
Acquisition-related costs included in general and administrative expenses(1) 1,026 —

Adjusted EBITDAX $ 12,342 $ 13,828
 

(1) Professional fees included in general and administrative expense related to the Company’s Eagle Ford acquisition, which closed April 23, 2018.
 



 
The Company reports under International Financial Reporting Standards (IFRS).   All amounts are reported in US dollars unless otherwise noted.
 
The Company’s full Unaudited Activities Report as filed with the Australian Securities Exchange (ASX) and Securities and Exchange Commission on
Form 6-K for the Quarter Ended March 31, 2018 can be found at www.sundanceenergy.net.
 
The Company’s 2017 Annual Report as filed with the ASX and Form 20-F as filed with the SEC can be found at www.sundanceenergy.net.
 
About Sundance Energy Australia Limited
 
Sundance Energy Australia Limited (“Sundance” or the “Company”) is an Australian-based, independent energy exploration company, with a wholly
owned US subsidiary, Sundance Energy Inc., located in Denver, Colorado, USA. The Company is focused on the acquisition and development of large,
repeatable oil and natural gas resource plays in North America. Current activities are focused in the Eagle Ford.  A comprehensive overview of the
Company can be found on Sundance’s website at www.sundanceenergy.net
 
Summary Information
 
The following disclaimer applies to this document and any information contained in it. The information in this release is of general background and does
not purport to be complete. It should be read in conjunction with Sundance’s periodic and continuous disclosure announcements lodged with ASX Limited
that are available at www.asx.com.au and Sundance’s filings with the Securities and Exchange Commission available at www.sec.gov.
 
Forward Looking Statements
 
This release may contain forward-looking statements. These statements relate to the Company’s expectations, beliefs, intentions or strategies regarding the
future. These statements can be identified by the use of words like “anticipate”, “believe”, “intend”, “estimate”, “expect”, “may”, “plan”, “project”,
“will”, “should”, “seek” and similar words or expressions containing same.
 
These forward-looking statements reflect the Company’s views and assumptions with respect to future events as of the date of this release and are subject to
a variety of unpredictable risks, uncertainties, and other unknowns. Actual and future results and trends could differ materially from those set forth in such
statements due to various factors, many of which are beyond our ability to control or predict. These include, but are not limited to, risks or uncertainties
associated with the discovery and development of oil and natural gas reserves, cash flows and liquidity, business and financial strategy, budget, projections
and operating results, oil and natural gas prices, amount, nature and timing of capital expenditures, including future development costs, availability and
terms of capital and general economic and business conditions. Given these uncertainties, no one should place undue reliance on any forward looking
statements attributable to Sundance, or any of its affiliates or persons acting on its behalf.  Although every effort has been made to ensure this release sets
forth a fair and accurate view, we do not undertake any obligation to update or revise any forward-looking statements, whether as a result of new
information, future events or otherwise.
 
For more information, please contact:
 

United States
Eric McCrady, Managing Director
Tel: +1 (303) 543 5703

Australia
Mike Hannell, Chairman
Tel: +61 8 8363 0388
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D isclaim ers In d u stry  d ata C ertain  m ark et an d  in d u stry  d ata u sed  in  co n n ectio n  w ith  th is p resen tatio n , in clu d in g  in  relatio n  to  o th er co m p an ies in  S u n d an ce’s p eer g ro u p , m ay  h av e b een  o b tain ed  fro m  p u b lic filin g s, research , su rv ey s o r stu d ies co n d u cted  b y  th ird  p arties, in clu d in g  in d u stry  o r g en eral p u b licatio n s an d  o th er p u b licly  av ailab le in fo rm atio n . N eith er S u n d an ce n o r an y  o f its su b sid iaries o r an y  o f th e resp ectiv e d irecto rs, o fficers, em p lo y ees, rep resen tativ es, ag en ts o r ad v isers o f S u n d an ce o r its su b sid iaries (S u n d an ce R elated  P erso n s) h as in d ep en d en tly  v erified  an y  su ch  m ark et o r in d u stry  d ata p ro v id ed  b y  th ird  p arties o r in d u stry  o r g en eral p u b licatio n s. P ast p erfo rm an ce P ast p erfo rm an ce is n o  g u aran tee o f fu tu re p erfo rm an ce. P ast p erfo rm an ce g iv en  in  th is p resen tatio n  is g iv en  fo r illu strativ e p u rp o ses o n ly  an d  sh o u ld  n o t b e relied  u p o n  as (an d  is n o t) an  in d icatio n  o f th e C o m p an y ’s v iew s o n  its fu tu re fin an cial p erfo rm an ce o r co n d itio n . F o rw ard -lo o k in g  statem en ts T h e p resen tatio n  in clu d es certain  fo rw ard -lo o k in g  statem en ts. S u ch  fo rw ard -lo o k in g  statem en ts in clu d e statem en ts relatin g  to  S u n d an ce’s strateg ies an d  p lan s an d  an y  in d icatio n  o f, an d  g u id an ce o n , fu tu re ev en ts, fu tu re earn in g s an d  fu tu re fin an cial p erfo rm an ce. F o rw ard -lo o k in g  statem en ts can  g en erally  b e id en tified  b y  th e u se o f w o rd s su ch  as “ex p ect”, “an ticip ate”, “lik ely ”, “in ten d ”, “sh o u ld ”, “co u ld ”, “m ay ”, “p red ict”, “p lan ”, “p ro p o se”, “w ill”, “b eliev e”, “fo recast”, “estim ate”, “targ et”, “o u tlo o k ”, “g u id an ce” o r sim ilar ex p ressio n s. T h e fo rw ard -lo o k in g  statem en ts in  th is p resen tatio n  sp eak  o n ly  as at th e d ate o f th is p resen tatio n . S u b ject to  an y  co n tin u in g  o b lig atio n s u n d er ap p licab le law  o r an y  relev an t A S X  listin g  ru les, S u n d an ce d isclaim s an y  o b lig atio n  o r u n d ertak in g  to  p ro v id e an y  u p d ates o r rev isio n s to  an y  fo rw ard -lo o k in g  statem en ts in  th is p resen tatio n . A n y  su ch  fo rw ard -lo o k in g  statem en ts in v o lv e su b jectiv e ju d g m en t an d  an aly sis an d  are su b ject to  sig n ifican t u n certain ties, risk s an d  co n tin g en cies an d  o th er facto rs, in clu d in g  th e risk s d escrib ed  in  th is p resen tatio n  u n d er “K ey  risk s”. S u ch  risk s m ay  b e o u tsid e th e co n tro l o f an d /o r m ay  b e u n k n o w n  to  S u n d an ce an d  th e S u n d an ce R elated  P erso n s. A n y  fo rw ard -lo o k in g  statem en ts in clu d ed  in  th is p resen tatio n , in clu d in g  p ro jectio n s, g u id an ce o n  fu tu re rev en u es, earn in g s an d  estim ates, an d  th e fu tu re p erfo rm an ce o f S u n d an ce p o st A cq u isitio n , are p ro v id ed  as a g en eral g u id e o n ly . F o rw ard -lo o k in g  statem en ts are b ased  o n  assu m p tio n s an d

co n tin g en cies w h ich  are su b ject to  ch an g e w ith o u t n o tice. N eith er S u n d an ce n o r an y  S u n d an ce R elated  P erso n  g iv es an y  rep resen tatio n , assu ran ce o r g u aran tee th at th e o ccu rren ce o f th e ev en ts ex p ressed  o r im p lied  in  an y  fo rw ard -lo o k in g  statem en ts in  th is p resen tatio n  w ill actu ally  o ccu r. A ctu al resu lts, p erfo rm an ce o r ach iev em en t m ay  v ary  m aterially  fro m  an y  p ro jectio n s an d  fo rw ard -lo o k in g  statem en ts an d  th e assu m p tio n s o n  w h ich  th o se statem en ts are b ased . N o t an  o ffer T h is p resen tatio n  is fo r in fo rm atio n  p u rp o ses o n ly  an d  is n o t a p ro sp ectu s, p ro d u ct d isclo su re statem en t o r o th er d isclo su re o r o fferin g  d o cu m en t u n d er A u stralian  law  o r an y  o th er law . T h is p resen tatio n  h as n o t b een , n o r w ill it b e, lo d g ed  w ith  th e A u stralia S ecu rities &  In v estm en ts C o m m issio n . E ach  recip ien t o f th is p resen tatio n  sh o u ld  m ak e its o w n  en q u iries an d  in v estig atio n s reg ard in g  all in fo rm atio n  in clu d ed  in  th is p resen tatio n  in clu d in g  th e assu m p tio n s, u n certain ties an d  co n tin g en cies w h ich  m ay  affect S u n d an ce’s fu tu re o p eratio n s an d  th e v alu es an d  th e im p act th at fu tu re o u tco m es m ay  h av e o n  S u n d an ce.

 



D isclaim ers P ro v ed  an d  p ro b ab le reserv es R y d er S co tt C o m p an y , L .P . (R y d er S co tt) h as p rep ared  an  in d ep en d en t estim ate o f th e p ro v ed  an d  p ro b ab le reserv es, fu tu re p ro d u ctio n  an d  in co m e attrib u tab le to  leaseh o ld  in terests w ith in  th e recen tly  clo sed  acq u isitio n  o f 2 1 ,9 0 0  n et acres fo r sale b y  P io n eer N atu ral R eso u rces U S A , In c. R elian ce E ag lefo rd  U p stream  H o ld in g  L P , an d  N ew p ek , L L C  (A sset) in  th e E ag le F o rd  sh ale p lay  in  th e S tate o f T ex as, U S A  as o f 1  Jan u ary  2 0 1 8 . T h e v o lu m es classified  as reserv es in  th e R y d er S co tt rep o rt h av e b een  assig n ed  to  b o th  o il an d  g as reserv es an d  rep resen t 1 0 0 %  o f th e to tal n et p ro v ed  an d  p ro b ab le liq u id  h y d ro carb o n  an d  g as reserv es o f th e A ssets at th e rep o rt d ate (in clu d in g  p ro d u cin g , n o n -p ro d u cin g  an d  u n d ev elo p ed ). T h e reserv es estim ate w ere p rep ared  in  acco rd an ce w ith  th e classificatio n  an d  rep o rtin g  req u irem en ts o f th e P etro leu m  R eso u rces Man ag em en t S y stem  (S P E -P R MS ) as req u ired  b y  th e A u stralian  S ecu rities E x ch an g e L istin g  R u le 5  - A d d itio n al R ep o rtin g  o n  Min in g  an d  O il &  G as P ro d u ctio n  an d  E x p lo ratio n  A ctiv ities. T h e reserv es estim ates w ere calcu lated  u sin g  a d eterm in istic m eth o d o lo g y . R y d er S co tt u tilised  p ro p rietary  d ata relatin g  to  ex istin g  p ro d u ctio n  an d  lease o p eratin g  co sts fro m  th e cu rren t A sset w ells to  fo recast a fu tu re p ro d u ctio n  stream  an d  asso ciated  cash  flo w s b ased  o n  th e eco n o m ic in terest o f th e C o m p an y , N Y ME X  strip  (v ary in g ) WT I p ricin g  U S $ 5 9 .3 6  in  2 0 1 8 , d ecreasin g  to  $ 5 1 .6 7  b y  2 0 2 3  an d  h eld  co n stan t th ereafter an d  lease o p eratin g  ex p en se estim ates co m p risin g  a fix ed  an d  v ariab le co m p o n en t b ased  o n  h isto ric o p eratin g  ex p en se rep o rts. T h e referen ce p o in t fo r th e v o lu m es p ro d u ced  is at th e w ellh ead . Q u alified  R eso u rce E v alu ato r's S tatem en t T h e in fo rm atio n  in  th is p resen tatio n  th at relate to  p etro leu m  reserv es in  E ag le F o rd  leaseh o ld  in terests h eld  b y  th e v en d o rs an d  w h ich  are su b ject to  th e p ro p o sed  acq u isitio n  b y  S u n d an ce set o u t in  th is p resen tatio n , is b ased  o n , an d  fairly  an d  accu rately  rep resen ts, in  th e fo rm  an d  co n ten t in  w h ich  is ap p ears, in fo rm atio n  an d  su p p o rtin g  d o cu m en tatio n  p rep ared  b y , o r u n d er th e su p erv isio n  o f, Mr. S tep h en  E  G ard n er, q u alified  p etro leu m  reserv es an d  reso u rces ev alu ato r. Mr. G ard n er is a m em b er o f th e S o ciety  o f P etro leu m  E n g in eers an d  th e S o ciety  o f P etro leu m  E v alu atio n  E n g in eers, cu rren tly  serv in g  in  th e latter o rg an isatio n 's D en v er C h ap ter as C h airm an . Mr. G ard n er h as su fficien t ex p erien ce th at is relev an t to  th e ev alu atio n  to  th e ev alu atio n

an d  estim atio n  o f p etro leu m  reserv es to  q u alify  as a Q u alified  R eserv es an d  R eso u rces E v alu ato r as d efin ed  in  th e A u stralian  S ecu rities E x ch an g e L istin g  R u les. Mr. G ard n er is n o t an  em p lo y ee o f S u n d an ce o r a related  p arty  b u t an  em p lo y ee o f R y d er S co tt C o m p an y , L .P . Mr. G ard n er h as co n sen ted  to  th e in clu sio n  in  th is p resen tatio n  o f th e m atters in  th e fo rm  an d  co n ten t in  w h ich  it ap p ears.

 



S u n d an ce E n erg y  –  A  L ead in g  P u re P lay  E ag le F o rd  P ro d u cer P rem ier A sset B ase in  th e E ag le F o rd ’s O il an d  V o latile O il Win d o w  ~ 5 6 ,6 0 0  n et acres w ith  in d ep en d en tly  certified  2 P  reserv es o f 1 7 0 .7  MMb o e an d  2 P  P V (1 0 ) o f $ 9 6 3 .6  MM(1 )(3 ) In v en to ry  o f 4 7 9  u n d rilled  T ier 1  E ag le F o rd  lo catio n s rep resen tin g  1 2  y ears o f d rillin g  in v en to ry  at cu rren t p ro d u ctio n  p ace(3 ) S tro n g  B alan ce S h eet an d  L iq u id ity  P o sitio n  ~ $ 1 3 0  MM liq u id ity  to  ex ecu te an  activ e tw o  rig  d ev elo p m en t p ro g ram  targ etin g  3 0  - 4 0  w ells p er tw elv e m o n th  p erio d  N o  n ear term  m atu rities an d  sig n ifican tly  im p ro v ed  cred it m etrics v ia refin an cin g . C u rren t N et D eb t to  T T M E B IT D A X  o f 3 .9 x , fo recast to  d ecrease to  2 .0 x  b y  3 1  D ecem b er 2 0 1 8 (4 ) In creased  D ev elo p m en t A ctiv ity  an d  R o b u st G ro w th  P ro file D ev elo p m en t activ ity  w ill d riv e sig n ifican t g ro w th  in  p ro d u ctio n , ad d itio n al p ro v ed  reserv es, cash  flo w s an d  n et asset v alu e p er sh are F o recast p ro d u ctio n  o f 9 ,0 0 0  - 1 0 ,0 0 0  b o e/d  an d  2 1 ,0 0 0  - 2 2 ,0 0 0  b o e/d  in  2 0 1 8  an d  2 0 1 9  d riv e resp ectiv e E B IT D A X  o f $ 1 0 0  - 1 1 0  MM an d  $ 2 5 0  - 2 7 5  MM In creased  activ ity  d riv es lo w er w ell an d  p er u n it co st m etrics th ro u g h  red u ced  m o b ilisatio n , p ad  d rillin g  / b atch  co m p letio n s, lo n g  term  serv ice co n tracts an d  en h an ced  p ro cu rem en t R ecen tly  A n n o u n ced  A cq u isitio n  an d  L eg acy  P o sitio n  C reates a L ead in g  E ag le F o rd  P ro d u cer A s p rep ared  b y  R y d er S co tt at D ecem b er 3 1 , 2 0 1 7  b ased  o n  N Y ME X  strip  p ricin g . E n terp rise V alu e is Mark et C ap italizatio n  as o f 1 1  May  2 0 1 8  p lu s N et D eb t O u tstan d in g  as o f 3 0  A p ril 2 0 1 8  o f $ 2 2 0  MM. P ro  fo rm a fo r th e P io n eer JV  A cq u isitio n . A ssu m es N et D eb t as o f 3 0  A p ril 2 0 1 8  o f $ 2 2 0  MM an d  relies u p o n  In tern al C o m p an y  estim ates u sin g  S trip  N Y ME X  p ricin g  as o f 1 4  May  2 0 1 8 . A S X  S y m b o l: S E A  N asd aq  S y m b o l: S N D E  Mark et C ap  (2 ) : $ 3 7 8  MM E n terp rise V alu e (2 ) : $ 5 9 8  MM 1 2 /3 1 /1 7  2 P  P V -1 0  V alu e (1 )(3 ) : $ 9 6 3 .6  MM 1 Q 1 8  P ro  F o rm a P ro d u ctio n  (3 ) : 8 ,7 0 0  b o e/d  %  C ru d e O il: 6 3 %  P ro v ed  R eserv es (1 )(3 ) : 1 0 0 .9  m m b o e %  P D P  R eserv es (1 )(3 ) : 2 2 .4 %  N et A creag e (3 ) : 5 6 ,6 0 0

 



F irst Q u arter 2 0 1 8  O p eratio n al &  F in an cial R esu lts 1 Q  P ro d u ctio n  F irst Q u arter 2 0 1 8  av erag e d aily  p ro d u ctio n  o f ~ 7 ,0 0 0  b o e/d  (n et) ex clu siv e o f th e recen tly  an n o u n ced  acq u isitio n  R ep resen ts a 5 %  y ear-o v er-y ear in crease co m p ared  to  F irst Q u arter 2 0 1 7  P ro  fo rm a fo r th e acq u isitio n , th e C o m p an y  estim ates p ro d u ctio n  fo r th e q u arter w o u ld  h av e b een  8 ,7 0 0  b o e/d  (n et)(1 ) 1 Q  F in an cial R esu lts R ev en u e o f $ 2 4 .0  MM, a 3 .5 %  y ear-o v er-y ear in crease co m p ared  to  F irst Q u arter 2 0 1 7  A d ju sted  E B IT D A X  o f $ 1 2 .3  MM, o r a 5 1 .3 %  A d ju sted  E B IT D A X  Marg in  A v erag e first q u arter p rice realized  ex clu d in g  th e im p act o f h ed g in g  an d  fix ed  p rice p h y sical d eliv ery  co n tracts w as $ 6 4 .8 0  p er b arrel an d  $ 4 6 .5 4  p er B o e. A v erag e first q u arter p rice receiv ed  p er b arrel w as $ 5 5 .1 5  an d  p er B o e w as $ 4 0 .5 9  T h e A cq u isitio n ’s effectiv e d ate w as O cto b er 1 , 2 0 1 7 , th erefo re th e C o m p an y  receiv ed  th e eco n o m ic b en efit o f th e acq u ired  assets’ p ro d u ctio n  d u rin g  th e first q u arter. E x clu siv e o f a $ 1 2 .0  MM letter o f cred it related  to  m in im u m  v o lu m e co m m itm en ts o n  th e n ew ly  acq u ired  p ro p erties. 0  1 ,0 0 0  2 ,0 0 0  3 ,0 0 0  4 ,0 0 0  5 ,0 0 0  6 ,0 0 0  7 ,0 0 0  8 ,0 0 0  9 ,0 0 0  1 0 ,0 0 0  Q 2  2 0 1 6  Q 3  2 0 1 6  Q 4  2 0 1 6  Q 1  2 0 1 7  Q 2  2 0 1 7  Q 3  2 0 1 7  Q 4  2 0 1 7  Q 1  2 0 1 8  $ 0  $ 5 ,0 0 0  $ 1 0 ,0 0 0  $ 1 5 ,0 0 0  $ 2 0 ,0 0 0  $ 2 5 ,0 0 0  $ 3 0 ,0 0 0  $ 3 5 ,0 0 0  R ev en u e (U S $ 0 0 0 s) B o e/d  $ - $ 2 ,0 0 0  $ 4 ,0 0 0  $ 6 ,0 0 0  $ 8 ,0 0 0  $ 1 0 ,0 0 0  $ 1 2 ,0 0 0  $ 1 4 ,0 0 0  $ 1 6 ,0 0 0  $ 1 8 ,0 0 0  $ 2 0 ,0 0 0  Q 2  2 0 1 6  Q 3  2 0 1 6  Q 4  2 0 1 6  Q 1  2 0 1 7  Q 2  2 0 1 7  Q 3  2 0 1 7  Q 4  2 0 1 7  Q 1  2 0 1 8  A d ju sted  E B IT D A X  (U S $ 0 0 0 s)

 



F irst Q u arter 2 0 1 8  D ev elo p m en t A ctiv ities 1 Q  D ev elo p m en t A ctiv ities T h e C o m p an y  d id  n o t b rin g  an y  n ew  w ells in to  p ro d u ctio n  d u rin g  1 Q 1 8 , b u t d rilled  tw o  g ro ss (1 .9  n et) w ells. T h e P alo m a R an ch  7 H  an d  P eeler R an ch  E F S  9 H C  h ad  lateral len g th s o f 7 ,7 9 9  feet an d  6 ,0 2 5  feet resp ectiv ely  T h e C o m p an y  w as in  th e p ro cess o f d rillin g  a th ird  (1 .0  n et) w ell at q u arter-en d . D rillin g  o n  th e P eeler R an ch  8 H C  w as co m p leted  o n  1 2  A p ril 2 0 1 8  at a lateral len g th  o f 5 ,7 7 8  feet P io n eer A cq u isitio n  an d  F in an cin g  A ctiv ities O n  2 3  A p ril 2 0 1 8  th e C o m p an y  co m p leted  th e acq u isitio n  o f 2 1 ,9 0 0  n et acres an d  1 ,7 0 0  b o e/d  o f p ro d u ctio n  (av erag e fo r th e first q u arter o f 2 0 1 8 ) fo r U S $ 2 2 1 .5  MM fro m  a jo in t v en tu re o p erated  b y  P io n eer N atu ral R eso u rces T h e A cq u isitio n  w as fu n d ed  v ia th e issu an ce o f $ 2 6 0  MM o f n ew  eq u ity . A d d itio n ally , th e C o m p an y  refin an ced  its ex istin g  d eb t v ia a n ew  $ 2 5 0  MM 5 -y ear S eco n d  L ien  T erm  L o an  an d  an  R B L  w ith  $ 8 7 .5  MM o f in itial av ailab ility (1 ) E n tered  co n tracts w ith  lead in g  m id stream  o p erato r to  p ro v id e firm  tran sp o rt an d  p ro cessin g  cap acity  fo r cru d e, co n d en sate, n atu ral g as an d  n atu ral g as liq u id s fro m  th e w ellh ead  to  m ark et th ro u g h  2 0 3 5  at attractiv e m ark et rates E x clu siv e o f a $ 1 2 .0  MM letter o f cred it related  to  m in im u m  v o lu m e co m m itm en ts o n  th e n ew ly  acq u ired  p ro p erties. A cq u ired  E ag le F o rd  A ssets 2 Q  D ev elo p m en t A ctiv ities T h e C o m p an y  b eg an  d rillin g  th e H  H arlan  B eth u n e 2 5 H , 2 6 H  an d  2 7 H  in  L iv e O ak  C o u n ty  in  early  May  Mo b ilized  H allib u rto n  F rac crew  to  its leg acy  assets to  co m p lete 5  w ells T h e C o m p an y  an ticip ates m o b ilizin g  a seco n d  rig  late in  th e seco n d  q u arter to  L iv e O ak  C o u n ty

 



2 0 1 8  an d  2 0 1 9  S u m m ary  G u id an ce(1 ) S ig n ifican t O p eratio n al an d  F in an cial G ro w th  D riv en  B y  In creased  D ev elo p m en t A ctiv ity  L O E  ex p en ses are ex p ected  to  b e h ig h er in  th e n ear term  as a resu lt o f th e assu m p tio n  o f P io n eer’s ex istin g  m id stream  co n tracts fo r acq u ired  ex istin g  p ro d u ctio n  L O E  ex p en ses w ill d ecrease as ad d itio n al p ro d u ctio n  fro m  th e acq u ired  assets co m es o n lin e an d  flo w s th ro u g h  th e n ew  m ark etin g  co n tracts at m ark et rates In tern al C o m p an y  estim ates u sin g  S trip  N Y ME X  p ricin g  as o f 1 4  May  2 0 1 8 . 2 Q  2 0 1 8  F irst H alf 2 0 1 8  F u ll Y ear 2 0 1 8  F u ll Y ear 2 0 1 9  A v erag e P ro d u ctio n  (b o e/d ): 7 ,0 0 0  - 7 ,5 0 0  7 ,0 0 0  - 7 ,5 0 0  9 ,0 0 0  - 1 0 ,0 0 0  2 1 ,0 0 0  - 2 2 ,0 0 0  C ap ital E x p en d itu res: $ 3 5  - 4 0  MM $ 4 3  - 4 8  MM $ 1 7 5  - 1 9 0  MM $ 2 0 0  - 2 2 0  MM E B IT D A X : $ 1 2 .5  - 1 4 .5  MM $ 2 0  - 2 8  MM $ 1 0 0  - 1 1 0  MM $ 2 5 0  - 2 7 5  MM L O E  p er b o e (1 ) : $ 1 2 .0 0  - 1 3 .0 0  $ 1 1 .5 0  - 1 2 .5 0  $ 9 .5 0  - 1 0 .5 0  $ 7 .5 0  - 8 .5 0  C ash  G & A  p er b o e: $ 6 .5 0  - 7 .0 0  $ 6 .5 0  - 7 .0 0  $ 4 .5 0  - 5 .5 0  $ 3 .5 0  - 4 .0 0  Wells S p u d d ed : 8  1 1  3 0  - 3 5  3 5  - 4 0  IP  Wells: 3  3  2 2  3 7

 



S u n d an ce L eg acy  A cq u isitio n  N et A creag e 3 4 ,7 0 0  2 1 ,9 0 0  5 6 ,6 0 0  P ro d u ctio n , Mb o e/d (1 ) 7 .0  1 .7  8 .7  T ier 1  N et L o catio n s(2 ) 2 2 4  2 5 5  4 7 9  T ier 2  N et L o catio n s(2 ) 1 3 5  0  1 3 5  T o tal N et L o catio n s(2 ) 3 5 9  2 5 5  6 1 4  P io n eer JV  A cq u isitio n  –  A  T ran sfo rm atio n al T ran sactio n  S u ccessfu lly  C lo sed  T ran sactio n  S u n d an ce acq u ired  assets o w n ed  b y  P io n eer N atu ral R eso u rces an d  tw o  jo in t v en tu re p artn ers fo r $ 2 2 1 .5  MM (su b ject to  certain  p o st clo sin g  ad ju stm en ts) o n  2 3  A p ril 2 0 1 8  S u n d an ce ex p ects to  d rill 3 0  - 4 0  w ells ev ery  1 2  m o n th s(3 ) ~ $ 1 7 5  - $ 1 9 0  MM in  2 0 1 8  an d  ~ $ 2 0 0  - $ 2 2 0 m  in  2 0 1 9  cap ital ex p en d itu res(2 ) C o m p leted  co n tract n eg o tiatio n s fo r first w alk in g  rig  in  May  2 0 1 8  an d  n eg o tiatin g  term s fo r a seco n d  rig  later in  Q 2  N eg o tiatin g  term  co n tract fo r d ed icated  frac crew  fo r sch ed u lin g  certain ty  &  co st co n tro l E x tract v alu e fro m  h ig h ly  eco n o m ic in v en to ry  S ig n ifican t p ro d u ctio n  g ro w th  ex p ected , acceleratin g  in  2 n d  h alf o f 2 0 1 8  P ad -d rillin g  an d  b atch  co m p letio n  b ack -w eig h t p ro d u ctio n  g ro w th  d riv in g  m aterial p ro d u ctio n  g ro w th  in to  2 0 1 9  an d  b ey o n d  E x p ected  2 0 1 8  p ro d u ctio n  o f 9 ,0 0 0 -1 0 ,0 0 0  b o e/d  g ro w in g  to  2 1 ,0 0 0 -2 2 ,0 0 0  b o e/d  in  2 0 1 9 (2 ) ~ 1 7 4 %  u p lift in  p ro d u ctio n  fro m  2 0 1 7 A  to  2 0 1 9 E  A sset an d  In v en to ry  Metrics P ro d u ctio n  G ro w th (3 ) E stim ated  Q 1  2 0 1 8  p ro d u ctio n . In tern al C o m p an y  estim ates u sin g  S trip  N Y ME X  p ricin g  as o f 1 4  May  2 0 1 8 . A cq u isitio n  O v erv iew

 



O p eratio n s –  C o n tin u ed  Im p ro v em en ts D riv e P ro d u ctio n  G ro w th  A cq u ired  acreag e is larg ely  u n d ev elo p ed  E x istin g  w ells d ev elo p ed  u sin g  o ld  g en eratio n  co m p letio n  tech n iq u es A ll acq u ired  p ro d u cin g  w ells co m p leted  in  th e 5 0 0  - 1 ,0 0 0  lb s/ft ran g e. T ech n ical in n o v atio n s in  co m p letio n  d esig n  h av e resu lted  in  im p ro v ed  w ell p erfo rm an ce acro ss th e u n co n v en tio n al reso u rce sp ace L ead in g  E ag le F o rd  o p erato rs h av e d riv en  m an y  d esig n  ch an g es, su ch  as in creased  p ro p p an t co n cen tratio n s, h ig h er flu id  v o lu m es, an d  d ecreased  stag e sp acin g  N ex t g en eratio n  co m p letio n  d esig n s b eliev ed  to  fu rth er en h an ce w ell p ro d u ctiv ity  in clu d e th e u se o f d iv erters an d  fu rth er o p tim izatio n  o f p erfo ratio n  an d  clu ster sp acin g  S u n d an ce in ten d s to  u tilize lead in g  ed g e co m p letio n s to  o p tim ize eco n o m ics an d  reco v eries C u m u lativ e P ro d u ctio n  b y  P ro p p an t C o n cen tratio n (1 ) In d icates p ro p p an t co n cen tratio n  ran g e fo r acq u ired  w ells P u b lic o p erato r w ell d ata so u rced  fro m  IH S ; w ells u sed  fo r co m p ariso n  are p ro d u cin g  fro m  th e L L E F  co n tain ed  in  th e v o latile o il-w in d o w  acro ss th e b asin  5 0 %  u p lift in  cu m . p ro d u ctio n  R y d er S co tt R eserv es D o  N o t In clu d e P o ten tial U p sid e F ro m  F u rth er E n h an ced  C o m p letio n s 0  1 0  2 0  3 0  4 0  5 0  6 0  7 0  1  4  7  1 0  1 3  1 6  1 9  2 2  2 5  2 8  3 1  3 4  A v g . C u m . P ro d . (Mb o e/1 ,0 0 0 ft) P ro d u ctio n  Mo n th s < 5 0 0  lb s/ft (1 2  w ells) 5 0 0  - 1 ,0 0 0  lb s/ft (2 6 5  w ells) 1 ,0 0 0  - 2 ,0 0 0  lb s/ft (4 9 6  w ells) > 2 ,5 0 0  lb s/ft (1 4 8  w ells)

 



G as H ed g e C o n tracts(1 ) Weig h ted -A v g . P ricin g  Y ear Mcf Mcf/d  F lo o r C eilin g  2 0 1 8  1 ,8 2 6 ,0 0 0  6 ,6 4 0  $ 2 .8 7  $ 3 .1 0  2 0 1 9  1 ,9 3 2 ,0 0 0  5 ,2 9 3  $ 2 .7 5  $ 3 .1 8  2 0 2 0  1 ,5 3 6 ,0 0 0  4 ,2 0 8  $ 2 .6 5  $ 2 .7 0  2 0 2 1  1 ,2 0 0 ,0 0 0  3 ,2 8 8  $ 2 .6 6  $ 2 .6 6  2 0 2 2  1 ,0 8 0 ,0 0 0  2 ,9 5 9  $ 2 .6 9  $ 2 .6 9  T o tal 7 ,5 7 4 ,0 0 0  $ 2 .7 3  $ 2 .9 1  G as H ed g es(1 ) R isk  Man ag em en t O v erv iew  –  C o m m o d ity  P rice H ed g in g  A ll fig u res rep resen tativ e o f S u n d an ce’s h ed g e b o o k  th ro u g h  2 0 2 2  as at 1 4  May  2 0 1 8  an d  d o  n o t reflect su b seq u en t h ed g in g  activ ities. T h e C o m p an y  ad d itio n ally  h as 3 2 0 ,0 0 0  m cf in  g as sw ap  co n tract at $ 2 .6 3  in  2 0 2 3  n o t reflected  in  ab o v e tab les an d  fig u res. H ed g in g  co v ers ~ 5 4 %  o f 2 0 1 8  an d  ~ 1 7 %  o f 2 0 1 9  fo recast p ro d u ctio n  (1 ) G as H ed g es(1 ) O il H ed g es(1 ) O il H ed g es(1 ) C ru d e H ed g e C o n tracts(1 ) Weig h ted -A v g . P ricin g  Y ear B b l B b l/d  F lo o r C eilin g  2 0 1 8  9 1 4 ,4 2 7  3 ,3 2 5  $ 5 3 .3 8  $ 5 7 .6 5  2 0 1 9  9 1 7 ,0 0 0  2 ,5 1 2  $ 5 1 .5 9  $ 5 4 .2 3  2 0 2 0  7 2 6 ,0 0 0  1 ,9 8 9  $ 5 2 .1 5  $ 5 6 .9 2  2 0 2 1  6 1 2 ,0 0 0  1 ,6 7 7  $ 4 8 .4 9  $ 5 9 .2 3  2 0 2 2  5 2 8 ,0 0 0  1 ,4 4 7  $ 4 5 .6 8  $ 6 0 .8 3  T o tal 3 ,6 9 7 ,4 2 7  $ 5 0 .7 8  $ 5 7 .3 7  P ro activ e h ed g in g  strateg y  p ro v id es d o w n sid e p ro tectio n  ag ain st co m m o d ity  p rice risk  $ 4 2 .0 0  $ 4 7 .0 0  $ 5 2 .0 0  $ 5 7 .0 0  $ 6 2 .0 0  - 5 0 0  1 ,0 0 0  1 ,5 0 0  2 ,0 0 0  2 ,5 0 0  3 ,0 0 0  3 ,5 0 0  2 0 1 8  2 0 1 9  2 0 2 0  2 0 2 1  2 0 2 2  B b ls / d ay  H ed g ed  A v erag e C eilin g  A v erag e F lo o r $ 0 .0 0  $ 0 .5 0  $ 1 .0 0  $ 1 .5 0  $ 2 .0 0  $ 2 .5 0  $ 3 .0 0  $ 3 .5 0  - 1 ,0 0 0  2 ,0 0 0  3 ,0 0 0  4 ,0 0 0  5 ,0 0 0  6 ,0 0 0  7 ,0 0 0  2 0 1 8  2 0 1 9  2 0 2 0  2 0 2 1  2 0 2 2  Mcf / d ay  H ed g ed  A v erag e C eilin g  A v erag e F lo o r

 



In v estm en t H ig h lig h ts Mo b ilized  rig  to  acq u ired  assets w ith in  3  w eek s o f clo sin g  acq u isitio n  w h ich  d riv es in itial 3 0 -d ay  p ro d u ctio n  resu lts in  Q 4 1 8  S u ccessfu lly  d rilled  5  w ells o n  leg acy  assets w ith  H allib u rto n  F rac crew  o n site 1 6  May  2 0 1 8  p u m p in g  a g en -5  F rac E x ecu ted  n ew  m id stream  co n tracts at m ark et rates p ro v id in g  firm  cap acity  to  p ro cess an d  tran sp o rt o il, g as an d  n atu ral g as liq u id s to  m ark et 1 2 +  y ears o f tier 1  d rillin g  in v en to ry  w ith  $ 9 6 3 .3  MM o f 2 P  P V 1 0  (1 ) F u lly  fu n d ed  cap ital p ro g ram  d riv es 2 0 1 9  p ro d u ctio n  to  2 1 ,0 0 0 -2 2 ,0 0 0  b o e/d  an d  E B IT D A X  to  $ 2 5 0 -$ 2 7 5  MM (2 ) D ev elo p m en t p ro g ram  d riv es D eb t-to -E B IT D A X  b elo w  2 .0 x  in  2 0 1 9  A s p rep ared  b y  R y d er S co tt at D ecem b er 3 1 , 2 0 1 7  b ased  o n  N Y ME X  strip  p ricin g . In tern al C o m p an y  estim ates u sin g  S trip  N Y ME X  p ricin g  as o f 1 4  May  2 0 1 8 .
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