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Exhibit 99.1
 

 
Ground Floor, 28 Greenhill Road, Wayville, South Australia 5034 ACN112 202 883

Telephone: +61 8 8363 0388            Facsimile: +61 8 8132 0766    www.sundanceenergy.com.au
Sundance Energy Australia Limited ABN 76 112 202 883
 
General Manager
The Company Announcements Office
Australian Securities Exchange
 

AMENDED TIMETABLE FOR 10:1 CONSOLIDATION OF SHARES
 
Sundance Energy Australia Limited (ASX: SEA) (Sundance or the Company) notes that Resolution 4 in the Notice of Annual General Meeting to be held on
31 May 2018 seeks shareholder approval to the consolidation of the Company’s share capital through the conversion of every ten (10) Shares into one
(1) Share (Share Consolidation). The Explanatory Memorandum dated 23 April 2018 accompanying the Notice states that the consolidation will be
completed by 13 June 2018 based on the indicative timetable included or at another time at the Board’s discretion.
 
The Board has elected to implement the consolidation, if approved by shareholders, on a timetable that coincides with achievement of guided production
and cash flow growth. Consequently, the amended timetable below replaces the indicative timetable in the Explanatory Memorandum. Therefore, if
Resolution 4 is approved by shareholders, it will be on the basis that the Share Consolidation will be implemented in accordance with the amended
timetable.
 
Amended timetable for Share Consolidation
 
The timetable for the Share Consolidation process is set out below, in accordance with Appendix 7A part 8 of the Listing Rules.
 
Event

 

Business Day
Annual General Meeting Thursday, 31 May 2018
Notification to ASX that Share Consolidation is approved Thursday, 31 May 2018
Last day for trading in pre-consolidated securities Wednesday, 12 December 2018
Trading in the consolidated securities on a deferred settlement basis commences Thursday, 13 December 2018
Last day to register transfers on a pre-consolidated basis Friday, 14 December 2018
Registration of securities on a post consolidated basis Monday, 17 December 2018
Issue Date and notices to be sent to security holders Deferred settlement trading ends Friday, 21 December 2018
 
For further information or other information, please contact:
 
Mike Hannell, Chairman Damien Connor, Company Secretary
Tel: +61 8 8363 0388 Tel: +61 8 8363 0388
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Exhibit 99.2
2 0 1 8  A n n u al G en eral Meetin g  3 0  May  2 0 1 8  su n d an ceen erg y .n et

 



D isclaim ers Im p o rtan t N o tice an d  D isclaim er IMP O R T A N T : Y o u  are ad v ised  to  read  th e fo llo w in g  carefu lly  b efo re m ak in g  an y  u se o f th e in fo rm atio n  co n tain ed  in  th is p resen tatio n . E x cep t as req u ired  b y  law , n o  rep resen tatio n  o r w arran ty , ex p ress o r im p lied , is m ad e b y  S u n d an ce o r an y  o f th e S u n d an ce R elated  P erso n s, as to  th e cu rren cy , fairn ess, accu racy , co m p leten ess, reliab ility  o r co rrectn ess o f th e in fo rm atio n  co n tain ed  in  th is p resen tatio n , o r as to  th e reaso n ab len ess o f an y  assu m p tio n  u p o n  w h ich  in fo rm atio n  co n tain ed  in  th is p resen tatio n  is b ased . S tatem en ts m ad e in  th is p resen tatio n  are m ad e o n ly  at th e d ate o f th e p resen tatio n . T h e in fo rm atio n  in  th is p resen tatio n  rem ain s su b ject to  ch an g e w ith o u t n o tice. S u m m ary  in fo rm atio n  T h is p resen tatio n  h as b een  p rep ared  b y  S u n d an ce E n erg y  A u stralia L im ited  A C N  1 1 2  2 0 2  8 8 3  (S u n d an ce o r th e C o m p an y ) an d  co n tain s su m m ary  in fo rm atio n  ab o u t th e cu rren t activ ities o f S u n d an ce an d  its su b sid iaries as at th e d ate o f th is p resen tatio n . T h e in fo rm atio n  in  th is p resen tatio n  is o f a g en eral n atu re an d  d o es n o t p u rp o rt to  b e co m p lete. T h is p resen tatio n  d o es n o t p u rp o rt to  co n tain  all o f th e in fo rm atio n  th at an  in v esto r sh o u ld  co n sid er w h en  m ak in g  an  in v estm en t d ecisio n  n o r d o es it co n tain  all o f th e in fo rm atio n  w h ich  w o u ld  b e req u ired  in  a p ro d u ct d isclo su re statem en t o r p ro sp ectu s p rep ared  in  acco rd an ce w ith  th e req u irem en ts o f th e C o rp o ratio n s A ct 2 0 0 1 (C th ) (C o rp o ratio n s A ct). T h is p resen tatio n  sh o u ld  b e read  in  co n ju n ctio n  w ith  th e p erio d ic an d  co n tin u o u s d isclo su re an n o u n cem en ts m ad e b y  S u n d an ce w h ich  are av ailab le at w w w .asx .co m .au . N o t fin an cial o r p ro d u ct ad v ice T h is p resen tatio n  is fo r in fo rm atio n  p u rp o ses o n ly  an d  is n o t a p ro sp ectu s, d isclo su re d o cu m en t, p ro d u ct d isclo su re statem en t o r o th er o fferin g  d o cu m en t u n d er A u stralian  law  o r u n d er an y  o th er law . T h is p resen tatio n  is n o t fin an cial p ro d u ct ad v ice o r in v estm en t ad v ice an d  h as b een  p rep ared  w ith o u t tak in g  in to  acco u n t th e o b jectiv es, fin an cial situ atio n  an d  p articu lar n eed s o f in d iv id u als. B efo re m ak in g  an  in v estm en t d ecisio n , p ro sp ectiv e in v esto rs sh o u ld  co n sid er th e ap p ro p riaten ess o f th e in fo rm atio n  h av in g  reg ard  to  th eir o w n  o b jectiv es, fin an cial situ atio n  an d  n eed s an d  seek  ap p ro p riate ad v ice, in clu d in g  fin an cial, leg al an d  tax atio n  ad v ice ap p ro p riate to  th eir ju risd ictio n . F in an cial in fo rm atio n  A ll d o llar v alu es co n tain ed  in  th is d o cu m en t are ex p ressed  in  U .S . d o llars u n less o th erw ise stated . T o tals m ay

v ary  slig h tly  d u e to  ro u n d in g . In v esto rs sh o u ld  also  n o te th at S u n d an ce’s resu lts are rep o rted  u n d er A u stralian  In tern atio n al F in an cial R ep o rtin g  S tan d ard s (IF R S ). In v esto rs sh o u ld  b e aw are th at certain  fin an cial d ata in clu d ed  in  th is p resen tatio n , in clu d in g  E B IT D A , E B IT , E P S , g earin g , n et d eb t, U N P A T  cash  co n v ersio n , in terest co v er ratio  an d  m easu res d escrib ed  as “n o rm alised ”, are “n o n -IF R S  fin an cial in fo rm atio n ” u n d er R eg u lato ry  G u id e 2 3 0  (D isclo sin g  n o n -IF R S  fin an cial in fo rm atio n ) p u b lish ed  b y  th e A u stralian  S ecu rities an d  In v estm en ts C o m m issio n  (A S IC ) an d  also  ‘n o n -G A A P  fin an cial m easu res’ w ith in  th e m ean in g  o f R eg u latio n  G  u n d er th e U .S . S ecu rities E x ch an g e A ct o f 1 9 3 4 , as am en d ed . T h e n o n -IF R S  fin an cial in fo rm atio n /n o n -G A A P  fin an cial m easu res d o  n o t h av e a stan d ard ised  m ean in g  p rescrib ed  b y  IF R S  o r U .S . G A A P  an d  th erefo re m ay  n o t b e co m p arab le to  sim ilarly  titled  m easu res p resen ted  b y  o th er en tities, n o r sh o u ld  it b e co n stru ed  as an  altern ativ e to  o th er fin an cial m easu res d eterm in ed  in  acco rd an ce w ith  IF R S  o r U .S . G A A P . In v esto rs are cau tio n ed , th erefo re, n o t to  p lace u n d u e relian ce o n  an y  n o n -IF R S  fin an cial m easu res/n o n -G A A P  fin an cial m easu res in clu d ed  in  th is p resen tatio n . In v estm en t risk  A n  in v estm en t in  S u n d an ce sh ares is su b ject to  in v estm en t an d  o th er k n o w n  an d  u n k n o w n  risk s, so m e o f w h ich  are b ey o n d  th e co n tro l o f S u n d an ce, in clu d in g  p o ssib le lo ss o f in co m e an d  p rin cip al in v ested . S u n d an ce d o es n o t g u aran tee an y  p articu lar rate o f retu rn  o r th e p erfo rm an ce o f S u n d an ce, n o r d o es it g u aran tee th e rep ay m en t o f cap ital fro m  S u n d an ce o r an y  p articu lar tax  treatm en t. In  co n sid erin g  an  in v estm en t in  S u n d an ce sh ares, in v esto rs sh o u ld  h av e reg ard  to  (am o n g st o th er th in g s) th e “K ey  R isk s” sectio n  in  th is p resen tatio n  w h en  m ak in g  th eir in v estm en t d ecisio n .

 



D isclaim ers In d u stry  d ata C ertain  m ark et an d  in d u stry  d ata u sed  in  co n n ectio n  w ith  th is p resen tatio n , in clu d in g  in  relatio n  to  o th er co m p an ies in  S u n d an ce’s p eer g ro u p , m ay  h av e b een  o b tain ed  fro m  p u b lic filin g s, research , su rv ey s o r stu d ies co n d u cted  b y  th ird  p arties, in clu d in g  in d u stry  o r g en eral p u b licatio n s an d  o th er p u b licly  av ailab le in fo rm atio n . N eith er S u n d an ce n o r an y  o f its su b sid iaries o r an y  o f th e resp ectiv e d irecto rs, o fficers, em p lo y ees, rep resen tativ es, ag en ts o r ad v isers o f S u n d an ce o r its su b sid iaries (S u n d an ce R elated  P erso n s) h as in d ep en d en tly  v erified  an y  su ch  m ark et o r in d u stry  d ata p ro v id ed  b y  th ird  p arties o r in d u stry  o r g en eral p u b licatio n s. P ast p erfo rm an ce P ast p erfo rm an ce is n o  g u aran tee o f fu tu re p erfo rm an ce. P ast p erfo rm an ce g iv en  in  th is p resen tatio n  is g iv en  fo r illu strativ e p u rp o ses o n ly  an d  sh o u ld  n o t b e relied  u p o n  as (an d  is n o t) an  in d icatio n  o f th e C o m p an y ’s v iew s o n  its fu tu re fin an cial p erfo rm an ce o r co n d itio n . F o rw ard -lo o k in g  statem en ts T h e p resen tatio n  in clu d es certain  fo rw ard -lo o k in g  statem en ts. S u ch  fo rw ard -lo o k in g  statem en ts in clu d e statem en ts relatin g  to  S u n d an ce’s strateg ies an d  p lan s an d  an y  in d icatio n  o f, an d  g u id an ce o n , fu tu re ev en ts, fu tu re earn in g s an d  fu tu re fin an cial p erfo rm an ce. F o rw ard -lo o k in g  statem en ts can  g en erally  b e id en tified  b y  th e u se o f w o rd s su ch  as “ex p ect”, “an ticip ate”, “lik ely ”, “in ten d ”, “sh o u ld ”, “co u ld ”, “m ay ”, “p red ict”, “p lan ”, “p ro p o se”, “w ill”, “b eliev e”, “fo recast”, “estim ate”, “targ et”, “o u tlo o k ”, “g u id an ce” o r sim ilar ex p ressio n s. T h e fo rw ard -lo o k in g  statem en ts in  th is p resen tatio n  sp eak  o n ly  as at th e d ate o f th is p resen tatio n . S u b ject to  an y  co n tin u in g  o b lig atio n s u n d er ap p licab le law  o r an y  relev an t A S X  listin g  ru les, S u n d an ce d isclaim s an y  o b lig atio n  o r u n d ertak in g  to  p ro v id e an y  u p d ates o r rev isio n s to  an y  fo rw ard -lo o k in g  statem en ts in  th is p resen tatio n . A n y  su ch  fo rw ard -lo o k in g  statem en ts in v o lv e su b jectiv e ju d g m en t an d  an aly sis an d  are su b ject to  sig n ifican t u n certain ties, risk s an d  co n tin g en cies an d  o th er facto rs, in clu d in g  th e risk s d escrib ed  in  th is p resen tatio n  u n d er “K ey  risk s”. S u ch  risk s m ay  b e o u tsid e th e co n tro l o f an d /o r m ay  b e u n k n o w n  to  S u n d an ce an d  th e S u n d an ce R elated  P erso n s. A n y  fo rw ard -lo o k in g  statem en ts in clu d ed  in  th is p resen tatio n , in clu d in g  p ro jectio n s, g u id an ce o n  fu tu re rev en u es, earn in g s an d  estim ates, an d  th e fu tu re p erfo rm an ce o f S u n d an ce p o st A cq u isitio n , are p ro v id ed  as a g en eral g u id e o n ly . F o rw ard -lo o k in g  statem en ts are b ased  o n  assu m p tio n s an d

co n tin g en cies w h ich  are su b ject to  ch an g e w ith o u t n o tice. N eith er S u n d an ce n o r an y  S u n d an ce R elated  P erso n  g iv es an y  rep resen tatio n , assu ran ce o r g u aran tee th at th e o ccu rren ce o f th e ev en ts ex p ressed  o r im p lied  in  an y  fo rw ard -lo o k in g  statem en ts in  th is p resen tatio n  w ill actu ally  o ccu r. A ctu al resu lts, p erfo rm an ce o r ach iev em en t m ay  v ary  m aterially  fro m  an y  p ro jectio n s an d  fo rw ard -lo o k in g  statem en ts an d  th e assu m p tio n s o n  w h ich  th o se statem en ts are b ased . N o t an  o ffer T h is p resen tatio n  is fo r in fo rm atio n  p u rp o ses o n ly  an d  is n o t a p ro sp ectu s, p ro d u ct d isclo su re statem en t o r o th er d isclo su re o r o fferin g  d o cu m en t u n d er A u stralian  law  o r an y  o th er law . T h is p resen tatio n  h as n o t b een , n o r w ill it b e, lo d g ed  w ith  th e A u stralia S ecu rities &  In v estm en ts C o m m issio n . E ach  recip ien t o f th is p resen tatio n  sh o u ld  m ak e its o w n  en q u iries an d  in v estig atio n s reg ard in g  all in fo rm atio n  in clu d ed  in  th is p resen tatio n  in clu d in g  th e assu m p tio n s, u n certain ties an d  co n tin g en cies w h ich  m ay  affect S u n d an ce’s fu tu re o p eratio n s an d  th e v alu es an d  th e im p act th at fu tu re o u tco m es m ay  h av e o n  S u n d an ce.

 



D isclaim ers P ro v ed  an d  p ro b ab le reserv es R y d er S co tt C o m p an y , L .P . (R y d er S co tt) h as p rep ared  an  in d ep en d en t estim ate o f th e p ro v ed  an d  p ro b ab le reserv es, fu tu re p ro d u ctio n  an d  in co m e attrib u tab le to  leaseh o ld  in terests w ith in  th e recen tly  clo sed  acq u isitio n  o f 2 1 ,9 0 0  n et acres fo r sale b y  P io n eer N atu ral R eso u rces U S A , In c. R elian ce E ag lefo rd  U p stream  H o ld in g  L P , an d  N ew p ek , L L C  (A sset) in  th e E ag le F o rd  sh ale p lay  in  th e S tate o f T ex as, U S A  as o f 1  Jan u ary  2 0 1 8 . T h e v o lu m es classified  as reserv es in  th e R y d er S co tt rep o rt h av e b een  assig n ed  to  b o th  o il an d  g as reserv es an d  rep resen t 1 0 0 %  o f th e to tal n et p ro v ed  an d  p ro b ab le liq u id  h y d ro carb o n  an d  g as reserv es o f th e A ssets at th e rep o rt d ate (in clu d in g  p ro d u cin g , n o n -p ro d u cin g  an d  u n d ev elo p ed ). T h e reserv es estim ate w ere p rep ared  in  acco rd an ce w ith  th e classificatio n  an d  rep o rtin g  req u irem en ts o f th e P etro leu m  R eso u rces Man ag em en t S y stem  (S P E -P R MS ) as req u ired  b y  th e A u stralian  S ecu rities E x ch an g e L istin g  R u le 5  - A d d itio n al R ep o rtin g  o n  Min in g  an d  O il &  G as P ro d u ctio n  an d  E x p lo ratio n  A ctiv ities. T h e reserv es estim ates w ere calcu lated  u sin g  a d eterm in istic m eth o d o lo g y . R y d er S co tt u tilised  p ro p rietary  d ata relatin g  to  ex istin g  p ro d u ctio n  an d  lease o p eratin g  co sts fro m  th e cu rren t A sset w ells to  fo recast a fu tu re p ro d u ctio n  stream  an d  asso ciated  cash  flo w s b ased  o n  th e eco n o m ic in terest o f th e C o m p an y , N Y ME X  strip  (v ary in g ) WT I p ricin g  U S $ 5 9 .3 6  in  2 0 1 8 , d ecreasin g  to  $ 5 1 .6 7  b y  2 0 2 3  an d  h eld  co n stan t th ereafter an d  lease o p eratin g  ex p en se estim ates co m p risin g  a fix ed  an d  v ariab le co m p o n en t b ased  o n  h isto ric o p eratin g  ex p en se rep o rts. T h e referen ce p o in t fo r th e v o lu m es p ro d u ced  is at th e w ellh ead . Q u alified  R eso u rce E v alu ato r's S tatem en t T h e in fo rm atio n  in  th is p resen tatio n  th at relate to  p etro leu m  reserv es in  E ag le F o rd  leaseh o ld  in terests h eld  b y  th e v en d o rs an d  w h ich  are su b ject to  th e p ro p o sed  acq u isitio n  b y  S u n d an ce set o u t in  th is p resen tatio n , is b ased  o n , an d  fairly  an d  accu rately  rep resen ts, in  th e fo rm  an d  co n ten t in  w h ich  is ap p ears, in fo rm atio n  an d  su p p o rtin g  d o cu m en tatio n  p rep ared  b y , o r u n d er th e su p erv isio n  o f, Mr. S tep h en  E  G ard n er, q u alified  p etro leu m  reserv es an d  reso u rces ev alu ato r. Mr. G ard n er is a m em b er o f th e S o ciety  o f P etro leu m  E n g in eers an d  th e S o ciety  o f P etro leu m  E v alu atio n  E n g in eers, cu rren tly  serv in g  in  th e latter o rg an isatio n 's D en v er C h ap ter as C h airm an . Mr. G ard n er h as su fficien t ex p erien ce th at is relev an t to  th e ev alu atio n  to  th e ev alu atio n

an d  estim atio n  o f p etro leu m  reserv es to  q u alify  as a Q u alified  R eserv es an d  R eso u rces E v alu ato r as d efin ed  in  th e A u stralian  S ecu rities E x ch an g e L istin g  R u les. Mr. G ard n er is n o t an  em p lo y ee o f S u n d an ce o r a related  p arty  b u t an  em p lo y ee o f R y d er S co tt C o m p an y , L .P . Mr. G ard n er h as co n sen ted  to  th e in clu sio n  in  th is p resen tatio n  o f th e m atters in  th e fo rm  an d  co n ten t in  w h ich  it ap p ears.

 



T ab le o f C o n ten ts S ectio n : E x ecu tiv e S u m m ary  R ecen t R esu lts &  A ctiv ity  T ran sactio n  &  A sset O v erv iew  A p p en d ix : C ap ital S tru ctu re &  F in an cial O v erv iew  T ech n ical O v erv iew  R eserv e E stim ate A ssu m p tio n s G lo ssary  A ll d o llar v alu es co n tain ed  in  th is d o cu m en t are ex p ressed  in  U .S . d o llars u n less o th erw ise stated

 



E x ecu tiv e S u m m ary

 



S u n d an ce E n erg y  –  A  L ead in g  P u re P lay  E ag le F o rd  P ro d u cer P rem ier A sset B ase in  th e E ag le F o rd ’s O il an d  V o latile O il Win d o w  ~ 5 6 ,6 0 0  n et acres w ith  in d ep en d en tly  certified  2 P  reserv es o f 1 7 0 .7  MMb o e an d  2 P  P V (1 0 ) o f $ 9 6 3 .6  MM(1 )(3 ) In v en to ry  o f 4 7 9  u n d rilled  T ier 1  E ag le F o rd  lo catio n s rep resen tin g  1 2 +  y ears o f d rillin g  in v en to ry  at cu rren t p ro d u ctio n  p ace(3 ) In creased  D ev elo p m en t A ctiv ity  an d  R o b u st G ro w th  P ro file D ev elo p m en t activ ity  w ill d riv e sig n ifican t p er sh are g ro w th  in  p ro d u ctio n , ad d itio n al p ro v ed  reserv es, cash  flo w s an d  n et asset v alu e F o recast p ro d u ctio n  o f 2 1 ,0 0 0  - 2 2 ,0 0 0  b o e/d  in  2 0 1 9  d riv es E B IT D A X  o f $ 2 5 0  - 2 7 5  MM In creased  activ ity  d riv es o p p o rtu n ity  fo r lo w er w ell an d  u n it co sts lead in g  to  h ig h er retu rn s an d  sh areh o ld er v alu e creatio n  S tro n g  B alan ce S h eet an d  L iq u id ity  P o sitio n  ~ $ 1 3 0  MM liq u id ity  to  ex ecu te an  activ e tw o  rig  d ev elo p m en t p ro g ram  targ etin g  3 0  - 4 0  w ells p er tw elv e m o n th  p erio d  N o  n ear term  m atu rities an d  sig n ifican tly  im p ro v ed  cred it m etrics v ia refin an cin g  w ith  N et D eb t to  T railin g  T w elv e Mo n th s E B IT D A X  fo recast to  d ecrease to  2 .0 x  b y  3 1  D ecem b er 2 0 1 8 (4 ) R ecen tly  A n n o u n ced  A cq u isitio n  an d  L eg acy  P o sitio n  C reates a L ead in g  E ag le F o rd  P ro d u cer A s p rep ared  b y  R y d er S co tt at D ecem b er 3 1 , 2 0 1 7  b ased  o n  N Y ME X  strip  p ricin g . E n terp rise V alu e is Mark et C ap italizatio n  as o f 2 9  May  2 0 1 8  p lu s N et D eb t O u tstan d in g  as o f 3 0  A p ril 2 0 1 8  o f $ 2 2 0  MM. P ro  fo rm a fo r th e P io n eer JV  A cq u isitio n . A ssu m es N et D eb t as o f 3 0  A p ril 2 0 1 8  o f $ 2 2 0  MM an d  relies u p o n  In tern al C o m p an y  estim ates u sin g  S trip  N Y ME X  p ricin g  as o f 1 4  May  2 0 1 8 . A S X  S y m b o l: S E A  N asd aq  S y m b o l: S N D E  Mark et C ap (2 ): $ 3 3 7  MM E n terp rise V alu e(2 ): $ 5 5 7  MM 1 2 /3 1 /1 7  2 P  P V -1 0  V alu e(1 )(3 ): $ 9 6 3 .6  MM 1 Q 1 8  P ro  F o rm a P ro d u ctio n (3 ): 8 ,7 0 0  b o e/d  %  C ru d e O il: 6 3 %  P ro v ed  R eserv es(1 )(3 ): 1 0 0 .9  m m b o e %  P D P  R eserv es(1 )(3 ): 2 2 .4 %  N et A creag e(3 ): 5 6 ,6 0 0

 



S u n d an ce E n erg y  –  In v estm en t H ig h lig h ts H ig h ly  A ttractiv e A sset B ase w ith  Material In v en to ry  1 2 +  y ears o f tier 1  d rillin g  in v en to ry  w ith  $ 9 6 3 .6  MM o f 2 P  P V 1 0  (1 ) A ttractiv e sin g le w ell eco n o m ics acro ss th e co m b in ed  p o sitio n  w ith  ty p ical IR R s o f 5 3 %  - 6 8 %  at ex istin g  co m m o d ity  p rices E n h an ced  asset q u ality  p ro v id es o p p o rtu n ity  to  ex p lo it m u ltip le zo n es w ith  S u n d an ce’s “G en -5 ” co m p letio n s In creased  D ev elo p m en t A ctiv ity  Im p lem en tin g  a 3 0  –  4 0  w ell p er tw elv e m o n th  p erio d  d rillin g  p ro g ram , ru n n in g  m u ltip le rig s an d  a d ed icated  frac crew  E n h an ced  scale facilitates u n it co st im p ro v em en ts in  cap ital ex p en d itu res, o p eratin g  an d  o v erh ead  ex p en ses Im p ro v ed  Mid stream  E co n o m ics N ew  m id stream  co n tracts p ro v id e firm  cap acity  to  p ro cess an d  tran sp o rt all p ro d u cts to  m ark et at attractiv e m ark et rates A m p le L iq u id ity , S tro n g  B alan ce S h eet &  R ap id  D elev erag in g  F u lly  fu n d ed  cap ital p ro g ram  d riv es 2 0 1 9  p ro d u ctio n  to  2 1 ,0 0 0 -2 2 ,0 0 0  b o e/d  an d  E B IT D A X  to  $ 2 5 0 -$ 2 7 5  MM (2 ) N o  d eb t m atu rities th ro u g h  2 0 2 2 , p ro jected  g ro w th  d riv es D eb t-to -E B IT D A X  b elo w  2 .0 x  in  2 0 1 9 (2 ) S tro n g  F ree C ash  F lo w  G en eratio n  C o m p an y  is p o sitio n ed  to  b e self fu n d in g  an d  cash  flo w  p o sitiv e b y  E O Y  2 0 1 9  A s p rep ared  b y  R y d er S co tt at D ecem b er 3 1 , 2 0 1 7  b ased  o n  N Y ME X  strip  p ricin g . A ssu m es N et D eb t as o f 3 0  A p ril 2 0 1 8  o f $ 2 2 0  MM an d  relies u p o n  In tern al C o m p an y  estim ates u sin g  S trip  N Y ME X  p ricin g  as o f 1 4  May  2 0 1 8 .

 



2 0 1 8  an d  2 0 1 9  S u m m ary  G u id an ce(1 ) S ig n ifican t O p eratio n al an d  F in an cial G ro w th  D riv en  B y  In creased  D ev elo p m en t A ctiv ity  L O E  ex p en ses are ex p ected  to  b e h ig h er in  th e n ear term  as a resu lt o f th e assu m p tio n  o f P io n eer’s ex istin g  m id stream  co n tracts fo r acq u ired  ex istin g  p ro d u ctio n  L O E  ex p en ses w ill d ecrease as ad d itio n al p ro d u ctio n  fro m  th e acq u ired  assets co m es o n lin e an d  flo w s th ro u g h  th e n ew  m ark etin g  co n tracts at m ark et rates In tern al C o m p an y  estim ates u sin g  S trip  N Y ME X  p ricin g  as o f 1 4  May  2 0 1 8 . 2 Q  2 0 1 8  F irst H alf 2 0 1 8  F u ll Y ear 2 0 1 8  F u ll Y ear 2 0 1 9  A v erag e P ro d u ctio n  (b o e/d ): 7 ,0 0 0  - 7 ,5 0 0  7 ,0 0 0  - 7 ,5 0 0  9 ,0 0 0  - 1 0 ,0 0 0  2 1 ,0 0 0  - 2 2 ,0 0 0  C ap ital E x p en d itu res: $ 3 5  - 4 0  MM $ 4 3  - 4 8  MM $ 1 7 5  - 1 9 0  MM $ 2 0 0  - 2 2 0  MM E B IT D A X : $ 1 2 .5  - 1 4 .5  MM $ 2 0  - 2 8  MM $ 1 0 0  - 1 1 0  MM $ 2 5 0  - 2 7 5  MM L O E  p er b o e (1 ) : $ 1 2 .0 0  - 1 3 .0 0  $ 1 1 .5 0  - 1 2 .5 0  $ 9 .5 0  - 1 0 .5 0  $ 7 .5 0  - 8 .5 0  C ash  G & A  p er b o e: $ 6 .5 0  - 7 .0 0  $ 6 .5 0  - 7 .0 0  $ 4 .5 0  - 5 .5 0  $ 3 .5 0  - 4 .0 0  Wells S p u d d ed : 8  1 1  3 0  - 3 5  3 5  - 4 0  IP  Wells: 3  3  2 2  3 7

 



R ecen t R esu lts &  A ctiv ity

 



F irst Q u arter 2 0 1 8  O p eratio n al &  F in an cial R esu lts 1 Q  P ro d u ctio n  F irst Q u arter 2 0 1 8  av erag e d aily  p ro d u ctio n  o f ~ 7 ,0 0 0  b o e/d  (n et) ex clu siv e o f th e recen tly  an n o u n ced  acq u isitio n  R ep resen ts a 5 %  y ear-o v er-y ear in crease co m p ared  to  F irst Q u arter 2 0 1 7  P ro  fo rm a fo r th e acq u isitio n , th e C o m p an y  estim ates p ro d u ctio n  fo r th e q u arter w o u ld  h av e b een  8 ,7 0 0  b o e/d  (n et)(1 ) 1 Q  F in an cial R esu lts R ev en u e o f $ 2 4 .0  MM, a 3 .5 %  y ear-o v er-y ear in crease co m p ared  to  F irst Q u arter 2 0 1 7  A d ju sted  E B IT D A X  o f $ 1 2 .3  MM, o r a 5 1 .3 %  A d ju sted  E B IT D A X  Marg in  A v erag e first q u arter p rice realized  ex clu d in g  th e im p act o f h ed g in g  an d  fix ed  p rice p h y sical d eliv ery  co n tracts w as $ 6 4 .8 0  p er b arrel an d  $ 4 6 .5 4  p er B o e. A v erag e first q u arter p rice receiv ed  p er b arrel w as $ 5 5 .1 5  an d  p er B o e w as $ 4 0 .5 9  T h e A cq u isitio n ’s effectiv e d ate w as O cto b er 1 , 2 0 1 7 , th erefo re th e C o m p an y  receiv ed  th e eco n o m ic b en efit o f th e acq u ired  assets’ p ro d u ctio n  d u rin g  th e first q u arter. 0  1 ,0 0 0  2 ,0 0 0  3 ,0 0 0  4 ,0 0 0  5 ,0 0 0  6 ,0 0 0  7 ,0 0 0  8 ,0 0 0  9 ,0 0 0  1 0 ,0 0 0  Q 2  2 0 1 6  Q 3  2 0 1 6  Q 4  2 0 1 6  Q 1  2 0 1 7  Q 2  2 0 1 7  Q 3  2 0 1 7  Q 4  2 0 1 7  Q 1  2 0 1 8  $ 0  $ 5 ,0 0 0  $ 1 0 ,0 0 0  $ 1 5 ,0 0 0  $ 2 0 ,0 0 0  $ 2 5 ,0 0 0  $ 3 0 ,0 0 0  $ 3 5 ,0 0 0  R ev en u e (U S $ 0 0 0 s) B o e/d  $ - $ 2 ,0 0 0  $ 4 ,0 0 0  $ 6 ,0 0 0  $ 8 ,0 0 0  $ 1 0 ,0 0 0  $ 1 2 ,0 0 0  $ 1 4 ,0 0 0  $ 1 6 ,0 0 0  $ 1 8 ,0 0 0  $ 2 0 ,0 0 0  Q 2  2 0 1 6  Q 3  2 0 1 6  Q 4  2 0 1 6  Q 1  2 0 1 7  Q 2  2 0 1 7  Q 3  2 0 1 7  Q 4  2 0 1 7  Q 1  2 0 1 8  A d ju sted  E B IT D A X  (U S $ 0 0 0 s)

 



S eco n d  Q u arter 2 0 1 8  D ev elo p m en t A ctiv ities O p eratio n s o n  track  to  d eliv er fo recast p ro d u ctio n  ram p  S u ccessfu lly  d rilled  5  leg acy  w ells. H allib u rto n  F rac crew  o n site 1 6  May  2 0 1 8  p u m p in g  g en -5  F racs an d  h as co m p leted  frac o f th e first leg acy  w ell Mo b ilized  P atterso n  rig  2 2 9 , a 1 5 0 0  h o rsep o w er w alk in g  rig , to  acq u ired  assets w ith in  3  w k s o f clo se. T arg etin g  in itial 3 0 -d ay  p ro d u ctio n  resu lts fro m  p ad  in  early  Q 4 1 8  F in ish ed  d rillin g  an d  cem en tin g  su rface casin g  o n  th e H arlan  B eth u n e 2 5 H , 2 6 H  an d  2 7 H  o n  th e acq u ired  L iv e O ak  assets in  early  May  T D ’d  th e H arlan  B eth u n e 2 7 H , o u r first acq u isitio n  w ell, o n  2 3  May  at a d ep th  o f 1 5 ,4 3 3  feet w ith  to tal S P U D  to  rig  release o f 1 3  d ay s. T h e w ell h ad  sig n ifican t g as sh o w s w h ile d rillin g  an d  m aterial am o u n ts o f o il w as o b serv ed  at su rface Walk ed  rig  2 2 9  to  th e H arlan  B eth u n e 2 6 H  o n  2 5  May . D rillin g  o f th e v ertical an d  th e cu rv e co m p leted , cu rren tly  in  th e p ro cess o f d rillin g  th e lateral E x ecu ted  a seco n d  rig  co n tract fo r P atterso n  rig  5 8 9 , an  ad d itio n al 1 5 0 0  h o rsep o w er w alk in g  rig , w ith  m o b ilizatio n  to  L iv e O ak  C o u n ty  sch ed u led  in  early  Ju n e ~ 1 7 4 %  u p lift in  p ro d u ctio n  fro m  2 0 1 7 A  to  2 0 1 9 E  P ro d u ctio n  G ro w th (3 ) C o m p an y  is E x ecu tin g  D ev elo p m en t P lan

 



T ran sactio n  &  A sset O v erv iew

 



P io n eer Jo in t V en tu re A cq u isitio n  O v erv iew  P io n eer A cq u isitio n  an d  F in an cin g  A ctiv ities O n  2 3  A p ril 2 0 1 8  S u n d an ce co m p leted  th e acq u isitio n  o f 2 1 ,9 0 0  n et acres an d  1 ,7 0 0  b o e/d  o f p ro d u ctio n  (av erag e fo r th e first q u arter o f 2 0 1 8 ) fo r U S $ 2 2 1 .5  MM fro m  a jo in t v en tu re o p erated  b y  P io n eer N atu ral R eso u rces S u n d an ce ad d itio n ally  en tered  co n tracts w ith  a lead in g  m id stream  o p erato r to  p ro v id e firm  tran sp o rt an d  p ro cessin g  cap acity  fo r cru d e, co n d en sate, n atu ral g as an d  n atu ral g as liq u id s fro m  th e w ellh ead  to  m ark et th ro u g h  2 0 3 5  at attractiv e m ark et rates T h e A cq u isitio n  w as fu n d ed  v ia th e issu an ce o f $ 2 6 0  MM o f n ew  eq u ity . A d d itio n ally , th e C o m p an y  refin an ced  its ex istin g  d eb t v ia a n ew  $ 2 5 0  MM 5 -y ear S eco n d  L ien  T erm  L o an  an d  an  R B L  w ith  $ 8 7 .5  MM o f in itial av ailab ility (1 ) P o st tran sactio n  liq u id ity  o f ~ $ 1 3 0  MM en ab les ex ecu tio n  o f an  activ e tw o  rig  d ev elo p m en t p ro g ram  targ etin g  3 0  - 4 0  w ells p er tw elv e m o n th  p erio d  C red it m etrics im p ro v e sh arp ly  as a resu lt o f th e tran sactio n  an d  refin an cin g , w ith  n o  m atu rities u n til 2 0 2 2 . C u rren t N et D eb t to  T railin g  T w elv e Mo n th s E B IT D A X  o f 3 .9 x , fo recast to  d ecrease to  2 .0 x  b y  3 1  D ecem b er 2 0 1 8 (2 ) E x clu siv e o f a $ 1 2 .0  MM letter o f cred it related  to  m in im u m  v o lu m e co m m itm en ts o n  th e n ew ly  acq u ired  p ro p erties. A ssu m es N et D eb t as o f 3 0  A p ril 2 0 1 8  o f $ 2 2 0  MM an d  relies u p o n  In tern al C o m p an y  estim ates u sin g  S trip  N Y ME X  p ricin g  as o f 1 4  May  2 0 1 8 . A cq u ired  E ag le F o rd  A ssets S u n d an ce L eg acy  A cq u isitio n  N et A creag e 3 4 ,7 0 0  2 1 ,9 0 0  5 6 ,6 0 0  P ro d u ctio n , Mb o e/d (1 ) 7 .0  1 .7  8 .7  T ier 1  N et L o catio n s(2 ) 2 2 4  2 5 5  4 7 9  T ier 2  N et L o catio n s(2 ) 1 3 5  0  1 3 5  T o tal N et L o catio n s(2 ) 3 5 9  2 5 5  6 1 4

 



A cq u ired  A ssets O v erv iew  T ran sfo rm atio n al A cq u isitio n  C reates a H ig h  Q u ality , P u re-P lay  E ag le F o rd  A g g reg ato r A cq u ired  assets are p ro x im al to  S u n d an ce’s ex istin g  co re p ro p erties p ro v id in g  o p eratio n al b en efits an d  lev erag in g  its tech n ical cap ab ilities L o cated  in  th e co re o f th e O il an d  V o latile O il w in d o w  C o n tig u o u s acreag e b lo ck s allo w  fo r efficien t d ev elo p m en t

 



G ro w in g  S u n d an ce’s In v en to ry  A cq u ired  acreag e is 1 0 0 %  H eld  B y  P ro d u ctio n  Majo rity  o f acq u ired  in v en to ry  is w ith in  E ag le F o rd ’s o il o r v o latile o il w in d o w  Majo rity  (6 1 % ) o f acq u ired  in v en to ry  is w ith in  A rea 4 1 , w h ich  ad d s sig n ifican t q u ality  lo catio n s to  S u n d an ce’s alread y  h ig h ly  eco n o m ic in v en to ry  A rea 4 1  L iv e O ak  lo catio n s h av e IP -3 0 ’s > 5 8 0  b b l/d  w ith  g reater th an  8 0 %  %  liq u id s b y  v o lu m e N o te: P lease see g lo ssary  fo r d efin ed  term s; fig u res sh o w n  p er C o m p an y ’s in tern al estim ates. In tern al C o m p an y  estim ates u sin g  S trip  N Y ME X  p ricin g  as o f 1  F eb ru ary  2 0 1 8 ; assu m es 2 -rig  d rillin g  p ro g ram . In clu d es 1 0 4  n et McMu llen  area U L E F  lo catio n s. C o re in v en to ry  ex p an d s sh arp ly  as a resu lt o f th e acq u isitio n ; p ro v id es o v er 1 2  y ears o f d ev elo p m en t(1 ) P ro  F o rm a In v en to ry  B y  L o catio n  (2 )

 



O p eratio n s –  C o n tin u ed  Im p ro v em en ts D riv e P ro d u ctio n  G ro w th  A cq u ired  acreag e is larg ely  u n d ev elo p ed  E x istin g  w ells d ev elo p ed  w ith  o ld er g en eratio n  co m p letio n  tech n iq u es u tilizin g  5 0 0  - 1 ,0 0 0  lb s/ft p ro p p an t lo ad in g  S ig n ifican t p o ten tial u p sid e to  w ell p erfo rm an ce th ro u g h  u tilizatio n  o f cu rren t co m p letio n  d esig n s an d  m o re recen t tech n ical in n o v atio n s L ead in g  E ag le F o rd  o p erato rs h av e d riv en  m an y  d esig n  ch an g es, su ch  as in creased  p ro p p an t co n cen tratio n s, h ig h er flu id  v o lu m es, an d  d ecreased  stag e sp acin g  N ex t g en eratio n  co m p letio n  d esig n s b eliev ed  to  fu rth er en h an ce w ell p ro d u ctiv ity  in clu d e th e u se o f d iv erters an d  fu rth er o p tim izatio n  o f p erfo ratio n  an d  clu ster sp acin g  S u n d an ce in ten d s to  u tilize lead in g  ed g e co m p letio n s to  o p tim ize eco n o m ics an d  reco v eries C u m u lativ e P ro d u ctio n  b y  P ro p p an t C o n cen tratio n (1 ) In d icates p ro p p an t co n cen tratio n  ran g e fo r acq u ired  w ells. P u b lic o p erato r w ell d ata so u rced  fro m  IH S ; w ells u sed  fo r co m p ariso n  are p ro d u cin g  fro m  th e L L E F  co n tain ed  in  th e v o latile o il-w in d o w  acro ss th e b asin . 5 0 %  u p lift in  cu m . p ro d u ctio n  R y d er S co tt R eserv es D o  N o t In clu d e P o ten tial U p sid e F ro m  F u rth er E n h an ced  C o m p letio n s 0  1 0  2 0  3 0  4 0  5 0  6 0  7 0  1  4  7  1 0  1 3  1 6  1 9  2 2  2 5  2 8  3 1  3 4  A v g . C u m . P ro d . (Mb o e/1 ,0 0 0 ft) P ro d u ctio n  Mo n th s < 5 0 0  lb s/ft (1 2  w ells) 5 0 0  - 1 ,0 0 0  lb s/ft (2 6 5  w ells) 1 ,0 0 0  - 2 ,0 0 0  lb s/ft (4 9 6  w ells) > 2 ,5 0 0  lb s/ft (1 4 8  w ells)

 



In v estm en t H ig h lig h ts Mo b ilized  first rig  to  acq u ired  assets w ith in  3  w eek s o f clo sin g  acq u isitio n  w h ich  d riv es in itial 3 0 -d ay  p ro d u ctio n  resu lts in  Q 4  2 0 1 8  C o n tracted  seco n d  rig  th at is sch ed u led  to  m o b ilize to  acq u ired  assets in  early  Ju n e S u ccessfu lly  d rilled  5  w ells o n  leg acy  assets w ith  H allib u rto n  F rac crew  o n site 1 6  May  2 0 1 8  p u m p in g  a g en  5  F rac E x ecu ted  n ew  m id stream  co n tracts at m ark et rates p ro v id in g  firm  cap acity  to  p ro cess an d  tran sp o rt o il, g as an d  n atu ral g as liq u id s to  m ark et 1 2 +  y ears o f tier 1  d rillin g  in v en to ry  w ith  $ 9 6 3 .6 m  o f 2 P  P V 1 0  F u lly  fu n d ed  cap ital p ro g ram  d riv es 2 0 1 9  p ro d u ctio n  to  2 1 ,0 0 0 -2 2 ,0 0 0  b o e/d  an d  E B IT D A X  to  $ 2 5 0 -$ 2 7 5 m  D ev elo p m en t p ro g ram  d riv es d eb t to  E B IT D A X  b elo w  2 x  in  2 0 1 9

 



A p p en d ix  I C ap ital S tru ctu re &  F in an cial O v erv iew

 



D eb t F in an cin g  O v erv iew  R eserv e B ased  L o an  A m o u n t: $ 2 5 0  MM R ed eterm in atio n : B i-an n u ally  C o u p o n : F lo atin g , L ib o r + 1 0 0 b p s+  an  ad d itio n al 1 5 0 -2 5 0  b p s d ep en d in g  o n  u tilizatio n  o f th e rev o lv er(1 ) T erm : 4 .5  y ears Matu rity : O cto b er 2 0 2 2  C o v en an ts: C u rren t R atio   1 .0 x ; T o tal D eb t to  E B IT D A X   4 .0 x ; In terest C o v erag e R atio   2 .0 x  A rran g er: N atix is S y n d icate: 4  b an k  sy n d icate S eco n d  L ien  T erm  L o an  A m o u n t: $ 2 5 0  MM C o u p o n : F lo atin g , L ib o r +  8 0 0 b p s T erm : 5  y ears Matu rity : A p ril 2 0 2 3  C o v en an ts: In terest C o v erag e R atio   1 .5 x ; T o tal P ro v ed  P V 9  to  T o tal D eb t  1 .5 x  A rran g er: Mo rg an  S tan ley  S y n d icate: 5  d irect en erg y  len d in g  fu n d s A s S u n d an ce u tilizes a g reater p ercen tag e o f th e cap ital av ailab le fo r d raw d o w n  u n d er its rev o lv er, th e m arg in  ab o v e th e B ase R ate in creases b ased  o n  th e u tilizatio n  rate as p er th e ab o v e ch art. R B L  Marg in  A t V ario u s B o rro w in g  B ase U tilizatio n  R an g es < 2 5 %   2 5 %  an d  < 5 0 %   5 0 %  an d  < 7 5 %   7 5 %  an d  < 9 0 %  9 0 %  1 .5 0 %  1 .7 5 %  2 .0 0 %  2 .2 5 %  2 .5 0 %

 



G as H ed g e C o n tracts(1 ) Weig h ted -A v g . P ricin g  Y ear Mcf Mcf/d  F lo o r C eilin g  2 0 1 8  1 ,8 2 6 ,0 0 0  6 ,6 4 0  $ 2 .8 7  $ 3 .1 0  2 0 1 9  1 ,9 3 2 ,0 0 0  5 ,2 9 3  $ 2 .7 5  $ 3 .1 8  2 0 2 0  1 ,5 3 6 ,0 0 0  4 ,2 0 8  $ 2 .6 5  $ 2 .7 0  2 0 2 1  1 ,2 0 0 ,0 0 0  3 ,2 8 8  $ 2 .6 6  $ 2 .6 6  2 0 2 2  1 ,0 8 0 ,0 0 0  2 ,9 5 9  $ 2 .6 9  $ 2 .6 9  T o tal 7 ,5 7 4 ,0 0 0  $ 2 .7 3  $ 2 .9 1  G as H ed g es(1 ) R isk  Man ag em en t O v erv iew  –  C o m m o d ity  P rice H ed g in g  A ll fig u res rep resen tativ e o f S u n d an ce’s h ed g e b o o k  th ro u g h  2 0 2 2  as at 1 4  May  2 0 1 8  an d  d o  n o t reflect su b seq u en t h ed g in g  activ ities. T h e C o m p an y  ad d itio n ally  h as 3 2 0 ,0 0 0  m cf in  g as sw ap  co n tract at $ 2 .6 3  in  2 0 2 3  n o t reflected  in  ab o v e tab les an d  fig u res. H ed g in g  co v ers ~ 5 4 %  o f 2 0 1 8  an d  ~ 1 7 %  o f 2 0 1 9  fo recast o il p ro d u ctio n  (1 ) G as H ed g es(1 ) O il H ed g es(1 ) O il H ed g es(1 ) C ru d e H ed g e C o n tracts(1 ) Weig h ted -A v g . P ricin g  Y ear B b l B b l/d  F lo o r C eilin g  2 0 1 8  9 1 4 ,4 2 7  3 ,3 2 5  $ 5 3 .3 8  $ 5 7 .6 5  2 0 1 9  9 1 7 ,0 0 0  2 ,5 1 2  $ 5 1 .5 9  $ 5 4 .2 3  2 0 2 0  7 2 6 ,0 0 0  1 ,9 8 9  $ 5 2 .1 5  $ 5 6 .9 2  2 0 2 1  6 1 2 ,0 0 0  1 ,6 7 7  $ 4 8 .4 9  $ 5 9 .2 3  2 0 2 2  5 2 8 ,0 0 0  1 ,4 4 7  $ 4 5 .6 8  $ 6 0 .8 3  T o tal 3 ,6 9 7 ,4 2 7  $ 5 0 .7 8  $ 5 7 .3 7  P ro activ e h ed g in g  strateg y  p ro v id es d o w n sid e p ro tectio n  ag ain st co m m o d ity  p rice risk  $ 4 2 .0 0  $ 4 7 .0 0  $ 5 2 .0 0  $ 5 7 .0 0  $ 6 2 .0 0  - 5 0 0  1 ,0 0 0  1 ,5 0 0  2 ,0 0 0  2 ,5 0 0  3 ,0 0 0  3 ,5 0 0  2 0 1 8  2 0 1 9  2 0 2 0  2 0 2 1  2 0 2 2  B b ls / d ay  H ed g ed  A v erag e C eilin g  A v erag e F lo o r $ 0 .0 0  $ 0 .5 0  $ 1 .0 0  $ 1 .5 0  $ 2 .0 0  $ 2 .5 0  $ 3 .0 0  $ 3 .5 0  - 1 ,0 0 0  2 ,0 0 0  3 ,0 0 0  4 ,0 0 0  5 ,0 0 0  6 ,0 0 0  7 ,0 0 0  2 0 1 8  2 0 1 9  2 0 2 0  2 0 2 1  2 0 2 2  Mcf / d ay  H ed g ed  A v erag e C eilin g  A v erag e F lo o r

 



R isk  Man ag em en t O v erv iew  –  3  Way  C o lo r E x p lan atio n  T H R E E  WA Y  C O L L A R  ($ 3 5  B Y  $ 5 0  B Y  $ 6 0  E X A MP L E ) T h ree-w ay  co llars p ro tect d o w n sid e w h ile p ro v id in g  u p sid e ex p o su re S u n d an ce cu rren tly  h as 9 0 0 ,0 0 0  b b ls h ed g ed  u sin g  3 -w ay  co llars 3 0 0 ,0 0 0  b b ls in  2 0 2 0  w ith  strik e p rice $ 3 5  x  $ 5 0  x  $ 5 9 .6 0  3 0 0 ,0 0 0  b b ls in  2 0 2 1  w ith  strik e p rice $ 3 5  x  $ 5 0  x  $ 5 7 .5 0  3 0 0 ,0 0 0  b b ls in  2 0 2 2  w ith  strik e p rice $ 3 5  x  $ 5 0  x  $ 5 6 .9 0  P o ten tial G ain  P o ten tial O p p o rtu n ity  L o ss

 



F in an cial R esu lts fo r F irst Q u arter 2 0 1 8  In clu d es flared  g as o f 2 2 8 ,1 5 0  Mcf an d  3 8 ,8 6 2  Mcf fo r th e th ree m o n th s en d ed  March  3 1 , 2 0 1 8  an d  2 0 1 7 , resp ectiv ely . In clu d es realized  lo sses o n  co m m o d ity  d eriv ativ es o f $ 1 .6  m illio n  an d  $ 0 .6  m illio n  fo r th e th ree m o n th s en d ed  March  3 1 , 2 0 1 8  an d  2 0 1 7 , resp ectiv ely . C ash  G & A  rep resen ts g en eral an d  ad m in istrativ e ex p en ses in cu rred  less eq u ity -settled  sh are b ased  co m p en satio n  ex p en se, w h ich  to taled  $ 0 .4  m illio n  an d  $ 0 .6  m illio n  fo r th e th ree m o n th s en d ed  March  3 1 , 2 0 1 8  an d  2 0 1 7 , resp ectiv ely . 1 Q 1 8  P ro d u ctio n  &  P ricin g  1 Q 1 8  n et p ro d u ctio n  in creased  5 %  Y O Y  to  6 3 0 ,1 8 3  B o e, o r 7 ,0 0 2  B o e/d ay  T h is rep resen ts an  1 8 %  d ecrease co m p ared  to  4 Q 1 7 , as n o  n ew  w ells w ere b ro u g h t o n lin e d u rin g  th e q u arter A v erag e 1 Q 1 8  realized  p rice ex clu d in g  th e im p act o f h ed g in g  an d  fix ed  p rice p h y sical d eliv ery  co n tracts w as $ 6 4 .8 0  p er b arrel an d  $ 4 6 .5 4  p er B o e A v erag e 1 Q 1 8  p rice receiv ed  p er b arrel in clu d in g  th e im p act o f th ese item s w as $ 5 5 .1 5  an d  p er B o e w as $ 4 0 .5 9 . U n it C o st D iscu ssio n  C ash  O p eratin g  C o sts in creased  3 8 .4 %  Y O Y  to  $ 2 0 .6 1 /B o e, d riv en  b y  h ig h er w o rk o v er ex p en ses an d  w ell co n v ersio n  fro m  ro d  to  g as lift E B IT D A X  m arg in  o f 5 1 .3 %  U n it co sts w ill b eg in  to  d ecrease d u rin g  th e seco n d  h alf o f 2 0 1 8  as in crem en tal v o lu m es co m e o n lin e fro m  cu rren t d ev elo p m en t activ ities U n it co sts w ill also  d ecrease as in crem en tal v o lu m es b en efit fro m  th e n ew  m id stream  co n tract rates P R O D U C T IO N  A N D  P R IC IN G  F IG U R E S  T h ree Mo n th s E n d ed  March  3 1 , %  U n au d ited  2 0 1 8  2 0 1 7  C h an g e N et S ales V o lu m es O il (B b ls) 3 6 5 ,2 4 1  3 9 8 ,6 3 4  -8 %  N atu ral g as (Mcf) 8 8 4 ,4 2 3  7 7 0 ,8 4 5  1 5 %  N G L  (B b ls) 7 9 ,5 1 3  6 8 ,0 4 6  1 7 %  T o tal B o e 5 9 2 ,1 5 8  5 9 5 ,1 5 4  -0 .5 %  A v erag e D aily  V o lu m es A v g  d aily  p ro d u ctio n  (B o e)(1 ) 7 ,0 0 2  6 ,6 8 5  #  5 %  P ro d u ct P rice R eceiv ed  T o tal p rice receiv ed  (p er B o e) $ 4 0 .5 9  $ 3 9 .0 4  4 %  T o tal realized  p rice (p er B o e)(2 ) $ 3 7 .9 2  $ 3 8 .1 1  -0 .5 %  U N IT  C O S T  A N A L Y S IS  T h ree Mo n th s E n d ed  March  3 1 , %  U n au d ited  2 0 1 8  2 0 1 7  C h an g e R ev en u e/B o e $  4 0 .5 9  $  3 9 .0 4  4 %  L ease O p eratin g  E x p en ses/B o e (1 1 .2 5 ) (7 .1 2 ) 5 8 %  P ro d u ctio n  tax es/B o e (3 .1 3 ) (2 .3 6 )

3 3 %  C ash  G & A /B o e(3 ) (6 .2 3 ) (5 .4 1 ) 1 5 %  N et Marg in  p er B o e 1 9 .9 8  2 4 .1 5  -1 7 %  A d ju sted  E B IT D A X  1 2 ,3 4 2  1 3 ,8 2 8  -1 1 %  A d ju sted  E B IT D A X  Marg in  5 1 .3 %  5 9 .5 %  -1 4 %

 



F in an cial R esu lts fo r F irst Q u arter 2 0 1 8  (co n t’d ) 2 0 1 8  im p airm en t ex p en se relates to  fu rth er im p airm en t o n  th e C o m p an y 's n o n -co re D im m it C o u n ty  an d  P E L 5 7 0  assets o f $ 2 .3  m illio n  an d  $ 0 .7  m illio n , resp ectiv ely . P ro fessio n al fees in clu d ed  in  g en eral an d  ad m in istrativ e ex p en se related  to  th e C o m p an y 's E ag le F o rd  acq u isitio n , w h ich  clo sed  A p ril 2 3 , 2 0 1 8 . C O N D E N S E D  C O N S O L ID A T E D  S T A T E ME N T  O F  O P E R A T IO N S  T h ree Mo n th s E n d ed  March  3 1 , U n au d ited  (U S $ 0 0 0 s) 2 0 1 8  2 0 1 7  R ev en u e $ 2 4 ,0 3 6  $ 2 3 ,2 3 3  L ease o p eratin g  an d  p ro d u ctio n  tax  ex p en se (8 ,5 1 5 ) (5 ,6 4 1 ) D ep reciatio n  an d  am o rtisatio n  ex p en se (1 2 ,1 8 7 ) (1 4 ,1 5 9 ) G en eral an d  ad m in istrativ e ex p en ses (4 ,0 5 7 ) (3 ,7 7 1 ) (L o ss) G ain  o n  co m m o d ity  h ed g in g , n et (6 ,6 8 4 ) 6 ,5 8 0  F in an ce co sts, n et o f am o u n ts cap italized  (3 ,9 8 2 ) (3 ,1 0 7 ) Im p airm en t ex p en se (1 ) (2 ,9 5 7 ) - O th er item s o f in co m e, n et 1 ,0 6 6  7  In co m e b efo re in co m e tax  (1 3 ,2 8 0 ) 3 ,1 4 2  In co m e tax  ex p en se (2 ,3 0 3 ) (6 5 1 ) In co m e (lo ss) ($ 1 5 ,5 8 3 ) $ 2 ,4 9 1  U n au d ited  (U S $ 0 0 0 s) 2 0 1 8  2 0 1 7  In co m e (lo ss) attrib u tab le to  o w n ers o f S u n d an ce ($ 1 5 ,5 8 3 ) $ 2 ,4 9 1  In co m e tax  ex p en se 2 ,3 0 3  6 5 1  F in an ce co sts, n et o f am o u n ts cap italized  3 ,9 8 2  3 ,1 0 7  L o ss (g ain ) o n  d eriv ativ e fin an cial in stru m en ts, n et 6 ,6 8 4  (6 ,5 8 0 ) S ettlem en t o f co m m o d ity  d eriv ativ es (1 ,5 8 3 ) (5 5 2 ) D ep reciatio n  an d  am o rtizatio n  1 2 ,1 8 7  1 4 ,1 5 9  Im p airm en t ex p en se 2 ,9 5 7  - N o n cash  sh are-b ased  co m p en satio n  3 6 9  5 5 2  A cq u isitio n -related  co sts in clu d ed  in  G & A  (2 ) 1 ,0 2 6  - A d ju sted  E B IT D A X  $ 1 2 ,3 4 2  $ 1 3 ,8 2 8  A D JU S T E D  E B IT D A X  R E C O N C IL IA T IO N  T h ree Mo n th s E n d ed  March  3 1 ,

 



F in an cial R esu lts fo r F irst Q u arter 2 0 1 8  (co n t’d ) In clu d es $ 4 8 .0  m illio n  n o n refu n d ab le d ep o sit m ad e in  co n n ectio n  w ith  th e C o m p an y 's E ag le F o rd  acq u isitio n , w h ich  clo sed  o n  A p ril 2 3 , 2 0 1 8 . T h e C o m p an y 's D im m it C o u n ty  E ag le F o rd  assets (an d  related  liab ilities) w ere classified  as h eld  fo r sale as o f March  3 1 , 2 0 1 8  an d  D ecem b er 3 1 , 2 0 1 7 . B alan ce S h eet C all O u ts D o es n o t fu lly  reflect th e im p act o f eith er th e P io n eer JV  acq u isitio n  o r th e C o m p an y ’s d eb t refin an cin g  an d  eq u ity  cap ital raise, all o f w h ich  fin alized  in  th e seco n d  q u arter 2 0 1 8  S u n d an ce’s eq u ity  fu n d raisin g  to o k  p lace in  th ree tran ch es. A s o f th e clo se o f 1 Q 1 8 , S u n d an ce h ad  co m p leted  its In stitu tio n al E q u ity  O fferin g  an d  w as in  th e p ro cess o f fin alizin g  its R etail E n titlem en t O fferin g  C O N D E N S E D  C O N S O L ID A T E D  B A L A N C E  S H E E T S  (U S $ 0 0 0 s) March  3 1 , 2 0 1 8  D ecem b er 3 1 , 2 0 1 7  (U n au d ited ) (A u d ited ) C ash  $ 1 ,0 6 6  $ 5 ,7 6 1  T rad e an d  o th er receiv ab les 3 ,5 9 9  4 ,0 0 6  O th er cu rren t assets(1 ) 5 2 ,0 0 3  3 ,8 5 5  A ssets h eld  fo r sale(2 ) 5 9 ,8 2 4  6 1 ,0 6 4  T o tal cu rren t assets 1 1 6 ,4 9 2  7 4 ,6 8 6  O il an d  g as p ro p erties 3 7 0 ,3 6 1  3 7 5 ,0 2 1  O th er assets 5 ,9 6 8  4 ,9 1 1  T o tal assets $ 4 9 2 ,8 2 1  $ 4 5 4 ,6 1 8  C u rren t liab ilities $ 7 6 ,6 8 0  $ 7 3 ,0 7 2  L iab ilities related  to  assets h eld  fo r sale(2 ) 9 7 9  1 ,0 6 4  T o tal cu rren t liab ilities 7 7 ,6 5 9  7 4 ,1 3 6  C red it facilities, n et o f fin an cin g  fees 1 8 9 ,5 2 0  1 8 9 ,3 1 0  O th er n o n  cu rren t liab ilities 1 5 ,5 7 5  1 3 ,8 2 1  T o tal liab ilities $ 2 8 2 ,7 5 4  $ 2 7 7 ,2 6 7  N et A ssets $ 2 1 0 ,0 6 7  $ 1 7 7 ,3 5 1  E q u ity  $ 2 1 0 ,0 6 7  $ 1 7 7 ,3 5 1

 



F in an cial R esu lts fo r F irst Q u arter 2 0 1 8  (co n t’d ) In clu d es $ 2 .3  m illio n  o f fed eral in co m e tax  p ay m en ts an d  $ 3 .9  m illio n  o f fed eral in co m e tax  refu n d s (n et) fo r th e q u arters en d ed  March  3 1 , 2 0 1 8  an d  2 0 1 7 , resp ectiv ely . T ran sactio n  co sts related  to  th e issu an ce o f sh ares w ere settled  in  th e seco n d  q u arter o f 2 0 1 8  w ith  th e co m p letio n  o f th e C o n d itio n al P lacem en t p o rtio n  o f th e cap ital raise. 2 0 1 8  rep ay m en ts o f b o rro w in g s related  to  th e C o m p an y 's 2 0 1 7  rev en u e ad v an ce fro m  its o il p u rch aser. S tatem en t o f C ash  F lo w  C all O u ts D o es n o t fu lly  reflect th e im p act o f eith er th e P io n eer JV  acq u isitio n  o r th e C o m p an y ’s d eb t refin an cin g  an d  eq u ity  cap ital raise, all o f w h ich  fin alized  in  th e seco n d  q u arter 2 0 1 8  S u n d an ce’s eq u ity  fu n d raisin g  to o k  p lace in  th ree tran ch es. A s o f th e clo se o f 1 Q 1 8 , S u n d an ce h ad  co m p leted  its In stitu tio n al E q u ity  O fferin g  an d  w as in  th e p ro cess o f fin alizin g  its R etail E n titlem en t O fferin g  C O N D E N S E D  C O N S O L ID A T E D  S T A T E ME N T  O F  C A S H  F L O WS  T h ree Mo n th s E n d ed  March  3 1 , U n au d ited  (U S $ 0 0 0 s) 2 0 1 8  2 0 1 7  O p eratin g  R eceip ts fro m  sales $ 2 5 ,8 9 6  $ 2 5 ,5 2 5  P ay m en ts fo r o p eratin g  an d  ad m in  ex p en ses (9 ,0 2 6 ) (9 ,5 0 3 ) P ay m en ts fo r co m m o d ity  d eriv ativ e settlem en ts (1 ,6 1 3 ) (8 3 9 ) O th er, n et (1 ) (2 ,3 2 4 ) 3 ,8 5 0  N et cash  p ro v id ed  b y  o p eratin g  activ ities $ 1 2 ,9 3 3  $ 1 9 ,0 3 3  In v estin g  P ay m en ts fo r d ev elo p m en t ex p en d itu res (7 ,0 5 8 ) (1 6 ,0 7 3 ) P ay m en ts fo r ex p lo ratio n  ex p en d itu res (1 ,3 5 9 ) (1 ,4 0 9 ) D ep o sit fo r E ag le F o rd  acq u isitio n  (4 8 ,0 0 0 ) - O th er (6 2 ) (1 0 0 ) N et cash  u sed  in  in v estin g  activ ities ($ 5 6 ,4 7 9 ) ($ 1 7 ,5 8 2 ) F in an cin g  P ro ceed s fro m  th e issu an ce o f sh ares (2 ) 4 7 ,5 8 5  - P ro ceed s fro m  fo reig n  cu rren cy  d eriv ativ es 9 9 1  - In terest p aid , n et o f cap italized  p o rtio n  (3 ,6 4 8 ) (5 ,5 9 5 ) R ep ay m en ts o f b o rro w in g s (3 ) (6 ,4 1 5 ) (9 4 9 ) N et cash  p ro v id ed  b y  (u sed  in ) fin an cin g  activ ities $ 3 8 ,5 1 3  ($ 6 ,5 4 4 ) C ash  b eg in n in g  o f q u arter 5 ,7 6 1  1 7 ,4 6 3  F X  effect 3 3 8  1 0  C ash  at en d  o f q u arter $ 1 ,0 6 6  $ 1 2 ,3 8 0

 



A p p en d ix  II T ech n ical O v erv iew

 



T h ick  E ag le F o rd  S ectio n  A cro ss P o sitio n  T h ick n ess o f th e L o w er E ag le F o rd  av erag es o v er 1 2 5  feet acro ss S u n d an ce’s p o sitio n  R eco v erab le h y d ro carb o n s in  p lace su p p o rt tw o  lan d in g  zo n es in  th e L o w er E ag le F o rd  T h e in crease in  th ick n ess alo n g  w ith  o th er p o sitiv e reserv o ir p ro p erties o b serv ed  acro ss a m ajo rity  o f th e n ew ly  acq u ired  acreag e sh o u ld  resu lt in  an  u p lift in  th e av erag e w ell p erfo rm an ce as co m p ared  to  S u n d an ce leg acy  assets S o u rce: C o m p an y  an d  P io n eer p ro d u ctio n  in fo rm atio n  an d  th ird -p arty  su b scrip tio n . N o te: P lease see g lo ssary  fo r d efin ed  term s. Mu ch  o f th e in terv al is ch aracterized  w ith  d en sity  p o ro sity  o f 9 %  o r m o re acro ss S u n d an ce’s p o sitio n . E ag le F o rd  sectio n  d efin ed  as a v ertical in terv al fro m  ~ 1 0 ,4 8 0 ’ - ~ 1 1 ,7 6 0 ’ b elo w  th e E arth ’s su rface. A  A ’ B U D A  B U D A  Well S p acin g  S ch em atic &  S o u th w est-to -N o rth east C ro ss S ectio n

 



A rea 4 1  L iv e O ak  –  L E F  –  S in g le Well A ssu m p tio n s L o cato r Map  A rea 4 1  L iv e O ak  T y p e C u rv e A ssu m p tio n s R ate –  T im e P ro file In tern al C o m p an y  estim ates u sin g  S trip  N Y ME X  p ricin g  as o f 1  F eb ru ary  2 0 1 8 . C ap ex  is b ased  o n  2  w ells/p ad

 



A rea 4 1  A tasco sa –  L E F  –  S in g le Well A ssu m p tio n s L o cato r Map  R ate –  T im e P ro file A rea 4 1  A tasco sa T y p e C u rv e A ssu m p tio n s In tern al C o m p an y  estim ates u sin g  S trip  N Y ME X  p ricin g  as o f 1  F eb ru ary  2 0 1 8 . C ap ex  is b ased  o n  2  w ells/p ad

 



A rea 1 1  L a S alle –  L E F  –  S in g le Well A ssu m p tio n s L o cato r Map  R ate –  T im e P ro file A rea 1 1  L a S alle T y p e C u rv e A ssu m p tio n s In tern al C o m p an y  estim ates u sin g  S trip  N Y ME X  p ricin g  as o f 1  F eb ru ary  2 0 1 8 . C ap ex  is b ased  o n  2  w ells/p ad

 



A rea 2 1  McMu llen  –  L E F  –  S in g le Well A ssu m p tio n s L o cato r Map  R ate –  T im e P ro file A rea 2 1  McMu llen  T y p e C u rv e A ssu m p tio n s In tern al C o m p an y  estim ates u sin g  S trip  N Y ME X  p ricin g  as o f 1  F eb ru ary  2 0 1 8 . C ap ex  is b ased  o n  2  w ells/p ad

 



S E A  D im m it –  S in g le Well A ssu m p tio n s L o cato r Map  R ate –  T im e P ro file S E A  D im m it T y p e C u rv e A ssu m p tio n s MA V E R IC K  D IMMIT  In tern al C o m p an y  estim ates u sin g  S trip  N Y ME X  p ricin g  as o f 1  F eb ru ary  2 0 1 8 . C ap ex  is b ased  o n  2  w ells/p ad

 



S E A  McMu llen  –  S in g le Well A ssu m p tio n s L o cato r Map  R ate –  T im e P ro file S E A  McMu llen  T y p e C u rv e A ssu m p tio n s In tern al C o m p an y  estim ates u sin g  S trip  N Y ME X  p ricin g  as o f 1  F eb ru ary  2 0 1 8 . C ap ex  is b ased  o n  2  w ells/p ad

 



A p p en d ix  III R eserv e E stim ate A ssu m p tio n s

 



U n d erly in g  A ssu m p tio n s fo r R eserv e P V (1 0 ) estim ates U n less o th erw ise n o ted , th e P V (1 0 ) v alu es p ro v id ed  in  th is p resen tatio n  w ere b ased  o n  R y d er S co tt’s ev alu atio n s effectiv e 1  Jan u ary  2 0 1 8 , an d  are su b ject to  th e fo llo w in g  u n d erly in g  assu m p tio n s: N Y ME X  S trip  (V ary in g ) P rices O il P ricin g : WT I p ricin g  o f $ 5 9 .3 6  in  2 0 1 8 ; $ 5 6 .1 9  in  2 0 1 9 ; $ 5 3 .7 6  in  2 0 2 0 ; $ 5 2 .2 9  in  2 0 2 1 ; $ 5 1 .7 0  in  2 0 2 2 ; $ 5 1 .6 7  in  2 0 2 3  an d  th ereafter G as P ricin g : H en ry  H u b  p ricin g  $ 2 .8 2  in  2 0 1 8 ; $ 2 .8 1  in  2 0 1 9 ; $ 2 .8 2  in  2 0 2 0 ; $ 2 .8 5  in  2 0 2 1 ; $ 2 .8 9  in  2 0 2 2 ; $ 3 .0 5  in  2 0 2 3  an d  th ereafter N G L  P ricin g : 3 1 %  to  5 4 %  o f WT I fro m  2 0 1 8  to  2 0 2 3  an d  th ereafter C o sts O p eratin g  co sts fo r th e leases an d  w ells in  th e R y d er S co tt rep o rt w ere p ro v id ed  b y  S u n d an ce an d  b ased  o n  S u n d an ce’s o p eratin g  ex p en se rep o rts fo r th e leg acy  p ro p erties o r th o se o f P io n eer fo r th e acq u isitio n  p ro p erties. T h e o p eratin g  co sts in clu d e o n ly  th o se co sts d irectly  ap p licab le to  th e leases o r w ells. T h e o p eratin g  co sts su p p lied  b y  S u n d an ce w ere rev iew ed  b y  R y d er S co tt fo r th eir reaso n ab len ess u sin g  in fo rm atio n  su p p lied  b y  S u n d an ce fo r th is p u rp o se. N o  d ed u ctio n  w as m ad e fo r lo an  rep ay m en ts, in terest ex p en ses, o r ex p lo ratio n  an d  d ev elo p m en t p rep ay m en ts th at w ere n o t ch arg ed  d irectly  to  th e leases o r w ells. D ev elo p m en t co sts w ere su p p lied  b y  S u n d an ce b ased  o n  au th o risatio n s fo r ex p en d itu re fo r th e p ro p o sed  w o rk  o r actu al co sts fo r sim ilar p ro jects. T h e d ev elo p m en t co sts su p p lied  b y  S u n d an ce w ere rev iew ed  b y  R y d er S co tt fo r th eir reaso n ab len ess u sin g  in fo rm atio n  su p p lied  b y  S u n d an ce fo r th is p u rp o se. T h e estim ated  co st o f ab an d o n m en t after salv ag e w as su p p lied  b y  S u n d an ce an d  accep ted  w ith o u t in d ep en d en t v erificatio n . C u rren t co sts u sed  b y  S u n d an ce w ere h eld  co n stan t th ro u g h o u t th e life o f th e p ro p erties. C o st estim ates fo r a p ro -fo rm a 1 P  P V (1 0 ) estim ate o f $ 7 0 6 m  in clu d e o p eratin g  co sts to tallin g  $ 1 ,2 4 6 .9 m , A d  V alo rem  T ax es to tallin g  $ 5 5 .3 m  an d  d ev elo p m en t co sts to tallin g  $ 1 ,0 8 3 .8 m . C o st estim ates fo r 1 P  P V (1 0 ) estim ate o f $ 2 9 0 .3 m  fo r th e A cq u isitio n  in clu d e o p eratin g  co sts to tallin g  $ 7 0 3 .1 m , A d  V alo rem  T ax es to tallin g  $ 2 8 .5 m  an d  d ev elo p m en t co sts to tallin g  $ 5 4 1 .0 m . N o te: R eserv e estim ates in  th is p resen tatio n  v ary  fro m  th e reserv e estim ates in clu d ed

in  th e C o m p an y ’s In v esto r P resen tatio n  filed  w ith  th e A S X  o n  1 5  March  2 0 1 8 . T h e p rim ary  reaso n  fo r th e v arian ce is related  to  th e u n d erly in g  p ricin g  assu m p tio n s u sed  an d  d isclo sed  in  each  p resen tatio n .

 



A p p en d ix  IV  G lo ssary

 



G lo ssary  T erm  Mean in g  1 P  O r "p ro v ed  reserv es" are th o se reserv es th at sh o u ld  h av e at least a 9 0 %  p ro b ab ility  th at th e q u an tities actu ally  reco v ered  w ill m eet o r ex ceed  th e estim ate 2 P  O r th e “S u m  o f P ro v ed  R eserv es p lu s P ro b ab le R eserv es” are th o se co n sid ered  as th e b est estim ate o f q u an tities to  b e co m m ercially  reco v ered  an d  w ill h av e at least 5 0 %  p ro b ab ility  to  m eet o r ex ceed  th e q u an tities estim ated . A cq u isitio n  T h e acq u isitio n  b y  S IN C  o f th e E ag le F o rd  S h ale P ro p erties fro m  th e S ellers A S IC  A u stralian  S ecu rities an d  In v estm en ts C o m m issio n  A S X  A S X  L im ited  (A C N  0 0 8  6 2 4  6 9 1 ) an d , w h ere th e co n tex t req u ires, th e cash  eq u ities m ark et th at it o p erates B lack  O il Win d o w  G eo g rap h ic area co n tain in g  w ells th at p ro d u ce p rim arily  o il w ith  little asso ciated  g as B o e B arrels o f o il eq u iv alen t assu m in g  6 :1  co n v ersio n  ratio  b etw een  g as an d  liq u id s B o e/d  B arrels o f o il eq u iv alen t p er d ay  assu m in g  6 :1  co n v ersio n  ratio  b etw een  g as an d  liq u id s C ap ital R aisin g  T h e o ffer o f S h ares to  fu n d  th e A cq u isitio n , co m p risin g  th e In itial P lacem en t, th e E n titlem en t O ffer, an d  th e C o n d itio n al P lacem en t C o m p an y  G ro u p  T h e C o m p an y  an d  its su b sid iaries C o rp o ratio n s A ct C o rp o ratio n s A ct 2 0 0 1  (C th ) D ry  G as Win d o w  G eo g rap h ic area co n tain in g  w ells th at p ro d u ce n atu ral g as w ith  n o  co n d en sate o r asso ciated  n atu ral g as liq u id s E ag le F o rd  S ectio n  A  v ertical in terv al fro m  ~ 1 0 ,4 8 0 ’ - ~ 1 1 ,7 6 0 ’ b elo w  th e E arth ‘s su rface E ag le F o rd  S h ale A  h y d ro carb o n -p ro d u cin g  g eo lo g ical fo rm atio n  in  S o u th  T ex as E U R  E stim ated  U ltim ate R eco v ery , th e am o u n t o f o il an d  g as ex p ected  to  b e reco v ered  fro m  a w ell b y  th e en d  o f its p ro d u cin g  life F X  C o n v ersio n  R ate F X  C o n v ersio n  R ate is th e A U D /U S D  ex ch an g e rate o n  a sp ecified  d ay  (reflectin g  th e co st o f 1  A u stralian  d o llar in  term s o f U .S . d o llars) G as C o n d en sate Win d o w  G eo g rap h ic area co n tain in g  w ells th at p ro d u ce n atu ral g as w ith  sig n ifican t am o u n ts o f co n d en sate an d /o r asso ciated  n atu ral g as liq u id s G as Win d o w  G eo g rap h ic area co n tain in g  w ells th at p ro d u ce n atu ral g as w ith  lim ited  co n d en sate an d /o r asso ciated  n atu ral g as liq u id s

 



G lo ssary  T erm  Mean in g  G P I G ro ss p erfo rated  in terv al H eld  B y  P ro d u ctio n  “H eld  B y  P ro d u ctio n ” o r H B P  p ro v isio n s ex ten d  th e leasin g  en erg y  co m p an y ’s rig h t to  d ev elo p  an d  o p erate th e p ro p erty  b ey o n d  th e in itial lease term  as lo n g  as it is eco n o m ically  p ro d u cin g  a m in im u m  am o u n t o f o il o r g as. In itial P lacem en t P lacem en t o f 3 7 0 ,6 9 7 ,0 0 0  n ew  S h ares at th e E n titlem en t O ffer P rice to  p ro fessio n al an d  so p h isticated  in v esto rs id en tified  b y  th e C o m p an y  an d  U n d erw riters to  raise ap p ro x im ately  A $ 2 1 .9  m illio n  IP -3 0  In itial P ro d u ctio n  –  3 0 , th e av erag e d aily  p ro d u ctio n  fro m  a w ell o v er its first 3 0  d ay s o f p ro d u ctio n  L ateral L en g th  T h e d istan ce a w ellb o re ex ten d s h o rizo n tally  at th e b o tto m  o f th e w ell th ro u g h  th e ro ck  MMb o e Millio n  b arrels o f o il eq u iv alen ts MR C  Min im u m  rev en u e co m m itm en ts N et L o catio n s T h e n u m b er o f id en tified  p laces w h ere a n ew  w ell co u ld  eco n o m ically  b e d rilled , ad ju sted  fo r w o rk in g  in terest N o rm  IP 3 0  A v erag e 3 0  d ay  p ro d u ctio n  rate ad ju sted  to  th e start o f p ro d u ctio n  tim e P eak  IP 3 0  H ig h est 3 0  d ay  av erag e p ro d u ctio n  rate d u rin g  life o f w ell P io n eer P io n eer N atu ral R eso u rces U S A  In co rp o rated  P ro d u ctio n  Mo n th s T h e tim e a w ell is activ ely  p ro d u cin g , n o t in clu d in g  an y  d o w n tim e P ro p p an t S an d  p articles in jected  w ith  fractu rin g  flu id  in  a w ell to  h o ld  fractu res o p en  after a h y d rau lic fractu rin g  jo b  P ro p p an t C o n cen tratio n  T h e am o u n t o f san d  p articles, in  p o u n d s, p er fo o t o f lateral len g th  d u rin g  a h y d rau lic fractu rin g  jo b  P V (1 0 ) D isco u n ted  n et rev en u es o f th e A cq u isitio n  asset o r C o m p an y ’s reserv es u sin g  a 1 0 %  d isco u n t facto r R ate-T im e P ro file S h o w s th e p ro d u ctio n  tren d  o v er tim e fo r a ty p ical w ell w ith in  an  area R elian ce R elian ce E ag le F o rd  U p stream  H o ld in g s L P . S ellers P io n eer, R elian ce, an d  N ew p ek  L L C  S h are A  fu lly  p aid  o rd in ary  sh are in  th e cap ital o f S u n d an ce S IN C  T h e w h o lly -o w n ed  U .S . su b sid iary  o f th e C o m p an y , S u n d an ce E n erg y , In c. w h ich  h o ld s th e C o m p an y 's U .S . o p eratin g  assets S lick w ater C o m p letio n  A  ty p e o f h y d rau lic fractu rin g  in  w h ich  ch em icals are ad d ed  to  th e fractu rin g  flu id  to  in crease p o ssib le in jectio n  rates S u n d an ce o r C o m p an y  S u n d an ce E n erg y  A u stralia L im ited  (A C N  1 1 2  2 0 2  8 8 3 ) V o latile O il A  lig h ter o il th at w ill v ap o rize in to  g as m u ch  easier as p ressu re is red u ced  in  th e reserv o ir o v er th e co u rse o f p ro d u ctio n  V o latile O il Win d o w  G eo g rap h ic area co n tain in g

w ells th at p ro d u ce lig h t o il an d /o r co n d en sate w ith  sig n ifican t asso ciated  g as an d  asso ciated  n atu ral g as liq u id s Well S p acin g  T h e d istan ce b etw een  each  w ell in  an  area

 



Exhibit 99.3
 

 
31 May 2018
General Manager
The Company Announcements Office
Australian Securities Exchange
 
Dear Sir
 

RESULTS OF ANNUAL GENERAL MEETING — 31 MAY 2018
 
In accordance with ASX Listing Rule 3.13.2 and section 251AA(2) of the Corporations Act, Sundance Energy Australia Limited advise details of the outcome
in respect of each resolution before the meeting and numbers of valid proxy votes as detailed in TABLE 1 below.
 
Resolutions 2, 3 and 4 were passed unanimously on a show of hands. Resolution 1 passed on a poll, as detailed in TABLE 2.
 
TABLE 1 — PROXY VOTING RESULTS
 

Number of Proxy Votes

Resolution For
 

Against
 

Abstain
 

At Proxy
Discretion

1. Adoption of Remuneration Report 2,236,459,982
 

1,045,301,228
 

27,447,345
 

4,308,022
2. Re-election of Neville Wayne Martin as a Director 2,932,030,588

 

310,652,332
 

82,651,553
 

4,308,022
3. Re-election of Damien Ashley as a Director 3,208,105,999

 

9,456,921
 

107,771,553
 

4,308,022
4. Consolidation Resolution 2,721,112,094

 

565,533,511
 

38,688,868
 

4,308,022
 
TABLE 2 — POLL RESULTS
 

Number of Votes
Resolution For

 

Against
 

Abstain
1. Remuneration Report 2,241,223,003

 

1,045,301,228
 

27,447,346
 
For further information or other information, please contact:
 
Mike Hannell, Chairman Damien Connor, Company Secretary
Tel: +61 8 8363 0388 Tel: +61 8 8363 0388
 

Sundance Energy Australia Limited
A Ground Floor 28 Greenhill Rd Wayville SA 5034 | T (08) 8363 0388 | E inquiries@sundanceenergy.net  www.sundanceenergy.com.au

 



Exhibit 99.4
S u n d an ce E n erg y  Ju n e P resen tatio n  su n d an ceen erg y .n et

 



D isclaim ers Im p o rtan t N o tice an d  D isclaim er IMP O R T A N T : Y o u  are ad v ised  to  read  th e fo llo w in g  carefu lly  b efo re m ak in g  an y  u se o f th e in fo rm atio n  co n tain ed  in  th is p resen tatio n . E x cep t as req u ired  b y  law , n o  rep resen tatio n  o r w arran ty , ex p ress o r im p lied , is m ad e b y  S u n d an ce o r an y  o f th e S u n d an ce R elated  P erso n s, as to  th e cu rren cy , fairn ess, accu racy , co m p leten ess, reliab ility  o r co rrectn ess o f th e in fo rm atio n  co n tain ed  in  th is p resen tatio n , o r as to  th e reaso n ab len ess o f an y  assu m p tio n  u p o n  w h ich  in fo rm atio n  co n tain ed  in  th is p resen tatio n  is b ased . S tatem en ts m ad e in  th is p resen tatio n  are m ad e o n ly  at th e d ate o f th e p resen tatio n . T h e in fo rm atio n  in  th is p resen tatio n  rem ain s su b ject to  ch an g e w ith o u t n o tice. S u m m ary  in fo rm atio n  T h is p resen tatio n  h as b een  p rep ared  b y  S u n d an ce E n erg y  A u stralia L im ited  A C N  1 1 2  2 0 2  8 8 3  (S u n d an ce o r th e C o m p an y ) an d  co n tain s su m m ary  in fo rm atio n  ab o u t th e cu rren t activ ities o f S u n d an ce an d  its su b sid iaries as at th e d ate o f th is p resen tatio n . T h e in fo rm atio n  in  th is p resen tatio n  is o f a g en eral n atu re an d  d o es n o t p u rp o rt to  b e co m p lete. T h is p resen tatio n  d o es n o t p u rp o rt to  co n tain  all o f th e in fo rm atio n  th at an  in v esto r sh o u ld  co n sid er w h en  m ak in g  an  in v estm en t d ecisio n  n o r d o es it co n tain  all o f th e in fo rm atio n  w h ich  w o u ld  b e req u ired  in  a p ro d u ct d isclo su re statem en t o r p ro sp ectu s p rep ared  in  acco rd an ce w ith  th e req u irem en ts o f th e C o rp o ratio n s A ct 2 0 0 1 (C th ) (C o rp o ratio n s A ct). T h is p resen tatio n  sh o u ld  b e read  in  co n ju n ctio n  w ith  th e p erio d ic an d  co n tin u o u s d isclo su re an n o u n cem en ts m ad e b y  S u n d an ce w h ich  are av ailab le at w w w .asx .co m .au . N o t fin an cial o r p ro d u ct ad v ice T h is p resen tatio n  is fo r in fo rm atio n  p u rp o ses o n ly  an d  is n o t a p ro sp ectu s, d isclo su re d o cu m en t, p ro d u ct d isclo su re statem en t o r o th er o fferin g  d o cu m en t u n d er A u stralian  law  o r u n d er an y  o th er law . T h is p resen tatio n  is n o t fin an cial p ro d u ct ad v ice o r in v estm en t ad v ice an d  h as b een  p rep ared  w ith o u t tak in g  in to  acco u n t th e o b jectiv es, fin an cial situ atio n  an d  p articu lar n eed s o f in d iv id u als. B efo re m ak in g  an  in v estm en t d ecisio n , p ro sp ectiv e in v esto rs sh o u ld  co n sid er th e ap p ro p riaten ess o f th e in fo rm atio n  h av in g  reg ard  to  th eir o w n  o b jectiv es, fin an cial situ atio n  an d  n eed s an d  seek  ap p ro p riate ad v ice, in clu d in g  fin an cial, leg al an d  tax atio n  ad v ice ap p ro p riate to  th eir ju risd ictio n . F in an cial in fo rm atio n  A ll d o llar v alu es co n tain ed  in  th is d o cu m en t are ex p ressed  in  U .S . d o llars u n less o th erw ise stated . T o tals m ay

v ary  slig h tly  d u e to  ro u n d in g . In v esto rs sh o u ld  also  n o te th at S u n d an ce’s resu lts are rep o rted  u n d er A u stralian  In tern atio n al F in an cial R ep o rtin g  S tan d ard s (IF R S ). In v esto rs sh o u ld  b e aw are th at certain  fin an cial d ata in clu d ed  in  th is p resen tatio n , in clu d in g  E B IT D A , E B IT , E P S , g earin g , n et d eb t, U N P A T  cash  co n v ersio n , in terest co v er ratio  an d  m easu res d escrib ed  as “n o rm alised ”, are “n o n -IF R S  fin an cial in fo rm atio n ” u n d er R eg u lato ry  G u id e 2 3 0  (D isclo sin g  n o n -IF R S  fin an cial in fo rm atio n ) p u b lish ed  b y  th e A u stralian  S ecu rities an d  In v estm en ts C o m m issio n  (A S IC ) an d  also  ‘n o n -G A A P  fin an cial m easu res’ w ith in  th e m ean in g  o f R eg u latio n  G  u n d er th e U .S . S ecu rities E x ch an g e A ct o f 1 9 3 4 , as am en d ed . T h e n o n -IF R S  fin an cial in fo rm atio n /n o n -G A A P  fin an cial m easu res d o  n o t h av e a stan d ard ised  m ean in g  p rescrib ed  b y  IF R S  o r U .S . G A A P  an d  th erefo re m ay  n o t b e co m p arab le to  sim ilarly  titled  m easu res p resen ted  b y  o th er en tities, n o r sh o u ld  it b e co n stru ed  as an  altern ativ e to  o th er fin an cial m easu res d eterm in ed  in  acco rd an ce w ith  IF R S  o r U .S . G A A P . In v esto rs are cau tio n ed , th erefo re, n o t to  p lace u n d u e relian ce o n  an y  n o n -IF R S  fin an cial m easu res/n o n -G A A P  fin an cial m easu res in clu d ed  in  th is p resen tatio n . In v estm en t risk  A n  in v estm en t in  S u n d an ce sh ares is su b ject to  in v estm en t an d  o th er k n o w n  an d  u n k n o w n  risk s, so m e o f w h ich  are b ey o n d  th e co n tro l o f S u n d an ce, in clu d in g  p o ssib le lo ss o f in co m e an d  p rin cip al in v ested . S u n d an ce d o es n o t g u aran tee an y  p articu lar rate o f retu rn  o r th e p erfo rm an ce o f S u n d an ce, n o r d o es it g u aran tee th e rep ay m en t o f cap ital fro m  S u n d an ce o r an y  p articu lar tax  treatm en t. In  co n sid erin g  an  in v estm en t in  S u n d an ce sh ares, in v esto rs sh o u ld  h av e reg ard  to  (am o n g st o th er th in g s) th e “K ey  R isk s” sectio n  in  th is p resen tatio n  w h en  m ak in g  th eir in v estm en t d ecisio n .

 



D isclaim ers In d u stry  d ata C ertain  m ark et an d  in d u stry  d ata u sed  in  co n n ectio n  w ith  th is p resen tatio n , in clu d in g  in  relatio n  to  o th er co m p an ies in  S u n d an ce’s p eer g ro u p , m ay  h av e b een  o b tain ed  fro m  p u b lic filin g s, research , su rv ey s o r stu d ies co n d u cted  b y  th ird  p arties, in clu d in g  in d u stry  o r g en eral p u b licatio n s an d  o th er p u b licly  av ailab le in fo rm atio n . N eith er S u n d an ce n o r an y  o f its su b sid iaries o r an y  o f th e resp ectiv e d irecto rs, o fficers, em p lo y ees, rep resen tativ es, ag en ts o r ad v isers o f S u n d an ce o r its su b sid iaries (S u n d an ce R elated  P erso n s) h as in d ep en d en tly  v erified  an y  su ch  m ark et o r in d u stry  d ata p ro v id ed  b y  th ird  p arties o r in d u stry  o r g en eral p u b licatio n s. P ast p erfo rm an ce P ast p erfo rm an ce is n o  g u aran tee o f fu tu re p erfo rm an ce. P ast p erfo rm an ce g iv en  in  th is p resen tatio n  is g iv en  fo r illu strativ e p u rp o ses o n ly  an d  sh o u ld  n o t b e relied  u p o n  as (an d  is n o t) an  in d icatio n  o f th e C o m p an y ’s v iew s o n  its fu tu re fin an cial p erfo rm an ce o r co n d itio n . F o rw ard -lo o k in g  statem en ts T h e p resen tatio n  in clu d es certain  fo rw ard -lo o k in g  statem en ts. S u ch  fo rw ard -lo o k in g  statem en ts in clu d e statem en ts relatin g  to  S u n d an ce’s strateg ies an d  p lan s an d  an y  in d icatio n  o f, an d  g u id an ce o n , fu tu re ev en ts, fu tu re earn in g s an d  fu tu re fin an cial p erfo rm an ce. F o rw ard -lo o k in g  statem en ts can  g en erally  b e id en tified  b y  th e u se o f w o rd s su ch  as “ex p ect”, “an ticip ate”, “lik ely ”, “in ten d ”, “sh o u ld ”, “co u ld ”, “m ay ”, “p red ict”, “p lan ”, “p ro p o se”, “w ill”, “b eliev e”, “fo recast”, “estim ate”, “targ et”, “o u tlo o k ”, “g u id an ce” o r sim ilar ex p ressio n s. T h e fo rw ard -lo o k in g  statem en ts in  th is p resen tatio n  sp eak  o n ly  as at th e d ate o f th is p resen tatio n . S u b ject to  an y  co n tin u in g  o b lig atio n s u n d er ap p licab le law  o r an y  relev an t A S X  listin g  ru les, S u n d an ce d isclaim s an y  o b lig atio n  o r u n d ertak in g  to  p ro v id e an y  u p d ates o r rev isio n s to  an y  fo rw ard -lo o k in g  statem en ts in  th is p resen tatio n . A n y  su ch  fo rw ard -lo o k in g  statem en ts in v o lv e su b jectiv e ju d g m en t an d  an aly sis an d  are su b ject to  sig n ifican t u n certain ties, risk s an d  co n tin g en cies an d  o th er facto rs, in clu d in g  th e risk s d escrib ed  in  th is p resen tatio n  u n d er “K ey  risk s”. S u ch  risk s m ay  b e o u tsid e th e co n tro l o f an d /o r m ay  b e u n k n o w n  to  S u n d an ce an d  th e S u n d an ce R elated  P erso n s. A n y  fo rw ard -lo o k in g  statem en ts in clu d ed  in  th is p resen tatio n , in clu d in g  p ro jectio n s, g u id an ce o n  fu tu re rev en u es, earn in g s an d  estim ates, an d  th e fu tu re p erfo rm an ce o f S u n d an ce p o st A cq u isitio n , are p ro v id ed  as a g en eral g u id e o n ly . F o rw ard -lo o k in g  statem en ts are b ased  o n  assu m p tio n s an d

co n tin g en cies w h ich  are su b ject to  ch an g e w ith o u t n o tice. N eith er S u n d an ce n o r an y  S u n d an ce R elated  P erso n  g iv es an y  rep resen tatio n , assu ran ce o r g u aran tee th at th e o ccu rren ce o f th e ev en ts ex p ressed  o r im p lied  in  an y  fo rw ard -lo o k in g  statem en ts in  th is p resen tatio n  w ill actu ally  o ccu r. A ctu al resu lts, p erfo rm an ce o r ach iev em en t m ay  v ary  m aterially  fro m  an y  p ro jectio n s an d  fo rw ard -lo o k in g  statem en ts an d  th e assu m p tio n s o n  w h ich  th o se statem en ts are b ased . N o t an  o ffer T h is p resen tatio n  is fo r in fo rm atio n  p u rp o ses o n ly  an d  is n o t a p ro sp ectu s, p ro d u ct d isclo su re statem en t o r o th er d isclo su re o r o fferin g  d o cu m en t u n d er A u stralian  law  o r an y  o th er law . T h is p resen tatio n  h as n o t b een , n o r w ill it b e, lo d g ed  w ith  th e A u stralia S ecu rities &  In v estm en ts C o m m issio n . E ach  recip ien t o f th is p resen tatio n  sh o u ld  m ak e its o w n  en q u iries an d  in v estig atio n s reg ard in g  all in fo rm atio n  in clu d ed  in  th is p resen tatio n  in clu d in g  th e assu m p tio n s, u n certain ties an d  co n tin g en cies w h ich  m ay  affect S u n d an ce’s fu tu re o p eratio n s an d  th e v alu es an d  th e im p act th at fu tu re o u tco m es m ay  h av e o n  S u n d an ce.

 



D isclaim ers P ro v ed  an d  p ro b ab le reserv es R y d er S co tt C o m p an y , L .P . (R y d er S co tt) h as p rep ared  an  in d ep en d en t estim ate o f th e p ro v ed  an d  p ro b ab le reserv es, fu tu re p ro d u ctio n  an d  in co m e attrib u tab le to  leaseh o ld  in terests w ith in  th e recen tly  clo sed  acq u isitio n  o f 2 1 ,9 0 0  n et acres fo r sale b y  P io n eer N atu ral R eso u rces U S A , In c. R elian ce E ag lefo rd  U p stream  H o ld in g  L P , an d  N ew p ek , L L C  (A sset) in  th e E ag le F o rd  sh ale p lay  in  th e S tate o f T ex as, U S A  as o f 1  Jan u ary  2 0 1 8 . T h e v o lu m es classified  as reserv es in  th e R y d er S co tt rep o rt h av e b een  assig n ed  to  b o th  o il an d  g as reserv es an d  rep resen t 1 0 0 %  o f th e to tal n et p ro v ed  an d  p ro b ab le liq u id  h y d ro carb o n  an d  g as reserv es o f th e A ssets at th e rep o rt d ate (in clu d in g  p ro d u cin g , n o n -p ro d u cin g  an d  u n d ev elo p ed ). T h e reserv es estim ate w ere p rep ared  in  acco rd an ce w ith  th e classificatio n  an d  rep o rtin g  req u irem en ts o f th e P etro leu m  R eso u rces Man ag em en t S y stem  (S P E -P R MS ) as req u ired  b y  th e A u stralian  S ecu rities E x ch an g e L istin g  R u le 5  - A d d itio n al R ep o rtin g  o n  Min in g  an d  O il &  G as P ro d u ctio n  an d  E x p lo ratio n  A ctiv ities. T h e reserv es estim ates w ere calcu lated  u sin g  a d eterm in istic m eth o d o lo g y . R y d er S co tt u tilised  p ro p rietary  d ata relatin g  to  ex istin g  p ro d u ctio n  an d  lease o p eratin g  co sts fro m  th e cu rren t A sset w ells to  fo recast a fu tu re p ro d u ctio n  stream  an d  asso ciated  cash  flo w s b ased  o n  th e eco n o m ic in terest o f th e C o m p an y , N Y ME X  strip  (v ary in g ) WT I p ricin g  U S $ 5 9 .3 6  in  2 0 1 8 , d ecreasin g  to  $ 5 1 .6 7  b y  2 0 2 3  an d  h eld  co n stan t th ereafter an d  lease o p eratin g  ex p en se estim ates co m p risin g  a fix ed  an d  v ariab le co m p o n en t b ased  o n  h isto ric o p eratin g  ex p en se rep o rts. T h e referen ce p o in t fo r th e v o lu m es p ro d u ced  is at th e w ellh ead . Q u alified  R eso u rce E v alu ato r's S tatem en t T h e in fo rm atio n  in  th is p resen tatio n  th at relate to  p etro leu m  reserv es in  E ag le F o rd  leaseh o ld  in terests h eld  b y  th e v en d o rs an d  w h ich  are su b ject to  th e p ro p o sed  acq u isitio n  b y  S u n d an ce set o u t in  th is p resen tatio n , is b ased  o n , an d  fairly  an d  accu rately  rep resen ts, in  th e fo rm  an d  co n ten t in  w h ich  is ap p ears, in fo rm atio n  an d  su p p o rtin g  d o cu m en tatio n  p rep ared  b y , o r u n d er th e su p erv isio n  o f, Mr. S tep h en  E  G ard n er, q u alified  p etro leu m  reserv es an d  reso u rces ev alu ato r. Mr. G ard n er is a m em b er o f th e S o ciety  o f P etro leu m  E n g in eers an d  th e S o ciety  o f P etro leu m  E v alu atio n  E n g in eers, cu rren tly  serv in g  in  th e latter o rg an isatio n 's D en v er C h ap ter as C h airm an . Mr. G ard n er h as su fficien t ex p erien ce th at is relev an t to  th e ev alu atio n  to  th e ev alu atio n

an d  estim atio n  o f p etro leu m  reserv es to  q u alify  as a Q u alified  R eserv es an d  R eso u rces E v alu ato r as d efin ed  in  th e A u stralian  S ecu rities E x ch an g e L istin g  R u les. Mr. G ard n er is n o t an  em p lo y ee o f S u n d an ce o r a related  p arty  b u t an  em p lo y ee o f R y d er S co tt C o m p an y , L .P . Mr. G ard n er h as co n sen ted  to  th e in clu sio n  in  th is p resen tatio n  o f th e m atters in  th e fo rm  an d  co n ten t in  w h ich  it ap p ears.

 



T ab le o f C o n ten ts S ectio n : E x ecu tiv e S u m m ary  R ecen t R esu lts &  A ctiv ity  T ran sactio n  &  A sset O v erv iew  A p p en d ix : C ap ital S tru ctu re &  F in an cial O v erv iew  T ech n ical O v erv iew  R eserv e E stim ate A ssu m p tio n s G lo ssary  A ll d o llar v alu es co n tain ed  in  th is d o cu m en t are ex p ressed  in  U .S . d o llars u n less o th erw ise stated

 



E x ecu tiv e S u m m ary

 



S u n d an ce E n erg y  –  A  L ead in g  P u re P lay  E ag le F o rd  P ro d u cer P rem ier A sset B ase in  th e E ag le F o rd ’s O il an d  V o latile O il Win d o w  ~ 5 6 ,6 0 0  n et acres w ith  in d ep en d en tly  certified  2 P  reserv es o f 1 7 0 .7  MMb o e an d  2 P  P V (1 0 ) o f $ 9 6 3 .6  MM(1 )(3 ) In v en to ry  o f 4 7 9  u n d rilled  T ier 1  E ag le F o rd  lo catio n s rep resen tin g  1 2 +  y ears o f d rillin g  in v en to ry  at cu rren t p ro d u ctio n  p ace(3 ) In creased  D ev elo p m en t A ctiv ity  an d  R o b u st G ro w th  P ro file D ev elo p m en t activ ity  w ill d riv e sig n ifican t p er sh are g ro w th  in  p ro d u ctio n , ad d itio n al p ro v ed  reserv es, cash  flo w s an d  n et asset v alu e F o recast p ro d u ctio n  o f 2 1 ,0 0 0  - 2 2 ,0 0 0  b o e/d  in  2 0 1 9  d riv es E B IT D A X  o f $ 2 5 0  - 2 7 5  MM In creased  activ ity  d riv es o p p o rtu n ity  fo r lo w er w ell an d  u n it co sts lead in g  to  h ig h er retu rn s an d  sh areh o ld er v alu e creatio n  S tro n g  B alan ce S h eet an d  L iq u id ity  P o sitio n  ~ $ 1 3 0  MM liq u id ity  to  ex ecu te an  activ e tw o  rig  d ev elo p m en t p ro g ram  targ etin g  3 0  - 4 0  w ells p er tw elv e m o n th  p erio d  N o  n ear term  m atu rities an d  sig n ifican tly  im p ro v ed  cred it m etrics v ia refin an cin g  w ith  N et D eb t to  T railin g  T w elv e Mo n th s E B IT D A X  fo recast to  d ecrease to  2 .0 x  b y  3 1  D ecem b er 2 0 1 8 (4 ) R ecen tly  A n n o u n ced  A cq u isitio n  an d  L eg acy  P o sitio n  C reates a L ead in g  E ag le F o rd  P ro d u cer A s p rep ared  b y  R y d er S co tt at D ecem b er 3 1 , 2 0 1 7  b ased  o n  N Y ME X  strip  p ricin g . E n terp rise V alu e is Mark et C ap italizatio n  as o f 2 9  May  2 0 1 8  p lu s N et D eb t O u tstan d in g  as o f 3 0  A p ril 2 0 1 8  o f $ 2 2 0  MM. P ro  fo rm a fo r th e P io n eer JV  A cq u isitio n . A ssu m es N et D eb t as o f 3 0  A p ril 2 0 1 8  o f $ 2 2 0  MM an d  relies u p o n  In tern al C o m p an y  estim ates u sin g  S trip  N Y ME X  p ricin g  as o f 1 4  May  2 0 1 8 . A S X  S y m b o l: S E A  N asd aq  S y m b o l: S N D E  Mark et C ap (2 ): $ 3 3 7  MM E n terp rise V alu e(2 ): $ 5 5 7  MM 1 2 /3 1 /1 7  2 P  P V -1 0  V alu e(1 )(3 ): $ 9 6 3 .6  MM 1 Q 1 8  P ro  F o rm a P ro d u ctio n (3 ): 8 ,7 0 0  b o e/d  %  C ru d e O il: 6 3 %  P ro v ed  R eserv es(1 )(3 ): 1 0 0 .9  m m b o e %  P D P  R eserv es(1 )(3 ): 2 2 .4 %  N et A creag e(3 ): 5 6 ,6 0 0

 



S u n d an ce E n erg y  –  In v estm en t H ig h lig h ts H ig h ly  A ttractiv e A sset B ase w ith  Material In v en to ry  1 2 +  y ears o f tier 1  d rillin g  in v en to ry  w ith  $ 9 6 3 .6  MM o f 2 P  P V 1 0  (1 ) A ttractiv e sin g le w ell eco n o m ics acro ss th e co m b in ed  p o sitio n  at ex istin g  co m m o d ity  p rices E n h an ced  asset q u ality  p ro v id es o p p o rtu n ity  to  ex p lo it m u ltip le zo n es w ith  S u n d an ce’s “G en -5 ” co m p letio n s In creased  D ev elo p m en t A ctiv ity  Im p lem en tin g  a 3 0  –  4 0  w ell p er tw elv e m o n th  p erio d  d rillin g  p ro g ram , ru n n in g  m u ltip le rig s an d  a d ed icated  frac crew  E n h an ced  scale facilitates u n it co st im p ro v em en ts in  cap ital ex p en d itu res, o p eratin g  an d  o v erh ead  ex p en ses Im p ro v ed  Mid stream  E co n o m ics N ew  m id stream  co n tracts p ro v id e firm  cap acity  to  p ro cess an d  tran sp o rt all p ro d u cts to  m ark et at attractiv e m ark et rates A m p le L iq u id ity , S tro n g  B alan ce S h eet &  R ap id  D elev erag in g  F u lly  fu n d ed  cap ital p ro g ram  d riv es 2 0 1 9  p ro d u ctio n  to  2 1 ,0 0 0 -2 2 ,0 0 0  b o e/d  an d  E B IT D A X  to  $ 2 5 0 -$ 2 7 5  MM (2 ) N o  d eb t m atu rities th ro u g h  2 0 2 2 , p ro jected  g ro w th  d riv es D eb t-to -E B IT D A X  b elo w  2 .0 x  in  2 0 1 9 (2 ) S tro n g  F ree C ash  F lo w  G en eratio n  C o m p an y  is p o sitio n ed  to  b e self fu n d in g  an d  cash  flo w  p o sitiv e b y  E O Y  2 0 1 9  A s p rep ared  b y  R y d er S co tt at D ecem b er 3 1 , 2 0 1 7  b ased  o n  N Y ME X  strip  p ricin g . A ssu m es N et D eb t as o f 3 0  A p ril 2 0 1 8  o f $ 2 2 0  MM an d  relies u p o n  In tern al C o m p an y  estim ates u sin g  S trip  N Y ME X  p ricin g  as o f 1 4  May  2 0 1 8 .

 



2 0 1 8  an d  2 0 1 9  S u m m ary  G u id an ce(1 ) S ig n ifican t O p eratio n al an d  F in an cial G ro w th  D riv en  B y  In creased  D ev elo p m en t A ctiv ity  L O E  ex p en ses are ex p ected  to  b e h ig h er in  th e n ear term  as a resu lt o f th e assu m p tio n  o f P io n eer’s ex istin g  m id stream  co n tracts fo r acq u ired  ex istin g  p ro d u ctio n  L O E  ex p en ses w ill d ecrease as ad d itio n al p ro d u ctio n  fro m  th e acq u ired  assets co m es o n lin e an d  flo w s th ro u g h  th e n ew  m ark etin g  co n tracts at m ark et rates In tern al C o m p an y  estim ates u sin g  S trip  N Y ME X  p ricin g  as o f 1 4  May  2 0 1 8 . 2 Q  2 0 1 8  F irst H alf 2 0 1 8  F u ll Y ear 2 0 1 8  F u ll Y ear 2 0 1 9  A v erag e P ro d u ctio n  (b o e/d ): 7 ,0 0 0  - 7 ,5 0 0  7 ,0 0 0  - 7 ,5 0 0  9 ,0 0 0  - 1 0 ,0 0 0  2 1 ,0 0 0  - 2 2 ,0 0 0  C ap ital E x p en d itu res: $ 3 5  - 4 0  MM $ 4 3  - 4 8  MM $ 1 7 5  - 1 9 0  MM $ 2 0 0  - 2 2 0  MM E B IT D A X : $ 1 2 .5  - 1 4 .5  MM $ 2 0  - 2 8  MM $ 1 0 0  - 1 1 0  MM $ 2 5 0  - 2 7 5  MM L O E  p er b o e (1 ) : $ 1 2 .0 0  - 1 3 .0 0  $ 1 1 .5 0  - 1 2 .5 0  $ 9 .5 0  - 1 0 .5 0  $ 7 .5 0  - 8 .5 0  C ash  G & A  p er b o e: $ 6 .5 0  - 7 .0 0  $ 6 .5 0  - 7 .0 0  $ 4 .5 0  - 5 .5 0  $ 3 .5 0  - 4 .0 0  Wells S p u d d ed : 8  1 1  3 0  - 3 5  3 5  - 4 0  IP  Wells: 3  3  2 2  3 7

 



R ecen t R esu lts &  A ctiv ity

 



F irst Q u arter 2 0 1 8  O p eratio n al &  F in an cial R esu lts 1 Q  P ro d u ctio n  F irst Q u arter 2 0 1 8  av erag e d aily  p ro d u ctio n  o f ~ 7 ,0 0 0  b o e/d  (n et) ex clu siv e o f th e recen tly  an n o u n ced  acq u isitio n  R ep resen ts a 5 %  y ear-o v er-y ear in crease co m p ared  to  F irst Q u arter 2 0 1 7  P ro  fo rm a fo r th e acq u isitio n , th e C o m p an y  estim ates p ro d u ctio n  fo r th e q u arter w o u ld  h av e b een  8 ,7 0 0  b o e/d  (n et)(1 ) 1 Q  F in an cial R esu lts R ev en u e o f $ 2 4 .0  MM, a 3 .5 %  y ear-o v er-y ear in crease co m p ared  to  F irst Q u arter 2 0 1 7  A d ju sted  E B IT D A X  o f $ 1 2 .3  MM, o r a 5 1 .3 %  A d ju sted  E B IT D A X  Marg in  A v erag e first q u arter p rice realized  ex clu d in g  th e im p act o f h ed g in g  an d  fix ed  p rice p h y sical d eliv ery  co n tracts w as $ 6 4 .8 0  p er b arrel an d  $ 4 6 .5 4  p er B o e. A v erag e first q u arter p rice receiv ed  p er b arrel w as $ 5 5 .1 5  an d  p er B o e w as $ 4 0 .5 9  T h e A cq u isitio n ’s effectiv e d ate w as O cto b er 1 , 2 0 1 7 , th erefo re th e C o m p an y  receiv ed  th e eco n o m ic b en efit o f th e acq u ired  assets’ p ro d u ctio n  d u rin g  th e first q u arter. 0  1 ,0 0 0  2 ,0 0 0  3 ,0 0 0  4 ,0 0 0  5 ,0 0 0  6 ,0 0 0  7 ,0 0 0  8 ,0 0 0  9 ,0 0 0  1 0 ,0 0 0  Q 2  2 0 1 6  Q 3  2 0 1 6  Q 4  2 0 1 6  Q 1  2 0 1 7  Q 2  2 0 1 7  Q 3  2 0 1 7  Q 4  2 0 1 7  Q 1  2 0 1 8  $ 0  $ 5 ,0 0 0  $ 1 0 ,0 0 0  $ 1 5 ,0 0 0  $ 2 0 ,0 0 0  $ 2 5 ,0 0 0  $ 3 0 ,0 0 0  $ 3 5 ,0 0 0  R ev en u e (U S $ 0 0 0 s) B o e/d  $ - $ 2 ,0 0 0  $ 4 ,0 0 0  $ 6 ,0 0 0  $ 8 ,0 0 0  $ 1 0 ,0 0 0  $ 1 2 ,0 0 0  $ 1 4 ,0 0 0  $ 1 6 ,0 0 0  $ 1 8 ,0 0 0  $ 2 0 ,0 0 0  Q 2  2 0 1 6  Q 3  2 0 1 6  Q 4  2 0 1 6  Q 1  2 0 1 7  Q 2  2 0 1 7  Q 3  2 0 1 7  Q 4  2 0 1 7  Q 1  2 0 1 8  A d ju sted  E B IT D A X  (U S $ 0 0 0 s)

 



S eco n d  Q u arter 2 0 1 8  D ev elo p m en t A ctiv ities O p eratio n s o n  track  to  d eliv er fo recast p ro d u ctio n  ram p  S u ccessfu lly  d rilled  5  leg acy  w ells. H allib u rto n  F rac crew  o n site 1 6  May  2 0 1 8  p u m p in g  g en -5  F racs an d  h as co m p leted  frac o f th e first leg acy  w ell Mo b ilized  P atterso n  rig  2 2 9 , a 1 5 0 0  h o rsep o w er w alk in g  rig , to  acq u ired  assets w ith in  3  w k s o f clo se. T arg etin g  in itial 3 0 -d ay  p ro d u ctio n  resu lts fro m  p ad  in  early  Q 4 1 8  F in ish ed  d rillin g  an d  cem en tin g  su rface casin g  o n  th e H arlan  B eth u n e 2 5 H , 2 6 H  an d  2 7 H  o n  th e acq u ired  L iv e O ak  assets in  early  May  T D ’d  th e H arlan  B eth u n e 2 7 H , o u r first acq u isitio n  w ell, o n  2 3  May  at a d ep th  o f 1 5 ,4 3 3  feet w ith  to tal S P U D  to  rig  release o f 1 3  d ay s. T h e w ell h ad  sig n ifican t g as sh o w s w h ile d rillin g  an d  m aterial am o u n ts o f o il w as o b serv ed  at su rface Walk ed  rig  2 2 9  to  th e H arlan  B eth u n e 2 6 H  o n  2 5  May . D rillin g  o f th e v ertical an d  th e cu rv e co m p leted , cu rren tly  in  th e p ro cess o f d rillin g  th e lateral E x ecu ted  a seco n d  rig  co n tract fo r P atterso n  rig  5 8 9 , an  ad d itio n al 1 5 0 0  h o rsep o w er w alk in g  rig , w ith  m o b ilizatio n  to  L iv e O ak  C o u n ty  sch ed u led  in  early  Ju n e ~ 1 7 4 %  u p lift in  p ro d u ctio n  fro m  2 0 1 7 A  to  2 0 1 9 E  P ro d u ctio n  G ro w th (3 ) C o m p an y  is E x ecu tin g  D ev elo p m en t P lan

 



T ran sactio n  &  A sset O v erv iew

 



P io n eer Jo in t V en tu re A cq u isitio n  O v erv iew  P io n eer A cq u isitio n  an d  F in an cin g  A ctiv ities O n  2 3  A p ril 2 0 1 8  S u n d an ce co m p leted  th e acq u isitio n  o f 2 1 ,9 0 0  n et acres an d  1 ,7 0 0  b o e/d  o f p ro d u ctio n  (av erag e fo r th e first q u arter o f 2 0 1 8 ) fo r U S $ 2 2 1 .5  MM fro m  a jo in t v en tu re o p erated  b y  P io n eer N atu ral R eso u rces S u n d an ce ad d itio n ally  en tered  co n tracts w ith  a lead in g  m id stream  o p erato r to  p ro v id e firm  tran sp o rt an d  p ro cessin g  cap acity  fo r cru d e, co n d en sate, n atu ral g as an d  n atu ral g as liq u id s fro m  th e w ellh ead  to  m ark et th ro u g h  2 0 3 5  at attractiv e m ark et rates T h e A cq u isitio n  w as fu n d ed  v ia th e issu an ce o f $ 2 6 0  MM o f n ew  eq u ity . A d d itio n ally , th e C o m p an y  refin an ced  its ex istin g  d eb t v ia a n ew  $ 2 5 0  MM 5 -y ear S eco n d  L ien  T erm  L o an  an d  an  R B L  w ith  $ 8 7 .5  MM o f in itial av ailab ility (1 ) P o st tran sactio n  liq u id ity  o f ~ $ 1 3 0  MM en ab les ex ecu tio n  o f an  activ e tw o  rig  d ev elo p m en t p ro g ram  targ etin g  3 0  - 4 0  w ells p er tw elv e m o n th  p erio d  C red it m etrics im p ro v e sh arp ly  as a resu lt o f th e tran sactio n  an d  refin an cin g , w ith  n o  m atu rities u n til 2 0 2 2 . C u rren t N et D eb t to  T railin g  T w elv e Mo n th s E B IT D A X  o f 3 .9 x , fo recast to  d ecrease to  2 .0 x  b y  3 1  D ecem b er 2 0 1 8 (2 ) E x clu siv e o f a $ 1 2 .0  MM letter o f cred it related  to  m in im u m  v o lu m e co m m itm en ts o n  th e n ew ly  acq u ired  p ro p erties. A ssu m es N et D eb t as o f 3 0  A p ril 2 0 1 8  o f $ 2 2 0  MM an d  relies u p o n  In tern al C o m p an y  estim ates u sin g  S trip  N Y ME X  p ricin g  as o f 1 4  May  2 0 1 8 . A cq u ired  E ag le F o rd  A ssets S u n d an ce L eg acy  A cq u isitio n  N et A creag e 3 4 ,7 0 0  2 1 ,9 0 0  5 6 ,6 0 0  P ro d u ctio n , Mb o e/d (1 ) 7 .0  1 .7  8 .7  T ier 1  N et L o catio n s(2 ) 2 2 4  2 5 5  4 7 9  T ier 2  N et L o catio n s(2 ) 1 3 5  0  1 3 5  T o tal N et L o catio n s(2 ) 3 5 9  2 5 5  6 1 4

 



A cq u ired  A ssets O v erv iew  T ran sfo rm atio n al A cq u isitio n  C reates a H ig h  Q u ality , P u re-P lay  E ag le F o rd  A g g reg ato r A cq u ired  assets are p ro x im al to  S u n d an ce’s ex istin g  co re p ro p erties p ro v id in g  o p eratio n al b en efits an d  lev erag in g  its tech n ical cap ab ilities L o cated  in  th e co re o f th e O il an d  V o latile O il w in d o w  C o n tig u o u s acreag e b lo ck s allo w  fo r efficien t d ev elo p m en t

 



G ro w in g  S u n d an ce’s In v en to ry  A cq u ired  acreag e is 1 0 0 %  H eld  B y  P ro d u ctio n  Majo rity  o f acq u ired  in v en to ry  is w ith in  E ag le F o rd ’s o il o r v o latile o il w in d o w  Majo rity  (6 1 % ) o f acq u ired  in v en to ry  is w ith in  A rea 4 1 , w h ich  ad d s sig n ifican t q u ality  lo catio n s to  S u n d an ce’s alread y  h ig h ly  eco n o m ic in v en to ry  A rea 4 1  L iv e O ak  lo catio n s h av e IP -3 0 ’s > 5 8 0  b b l/d  w ith  g reater th an  8 0 %  %  liq u id s b y  v o lu m e N o te: P lease see g lo ssary  fo r d efin ed  term s; fig u res sh o w n  p er C o m p an y ’s in tern al estim ates. In tern al C o m p an y  estim ates u sin g  S trip  N Y ME X  p ricin g  as o f 1  F eb ru ary  2 0 1 8 ; assu m es 2 -rig  d rillin g  p ro g ram . In clu d es 1 0 4  n et McMu llen  area U L E F  lo catio n s. C o re in v en to ry  ex p an d s sh arp ly  as a resu lt o f th e acq u isitio n ; p ro v id es o v er 1 2  y ears o f d ev elo p m en t(1 ) P ro  F o rm a In v en to ry  B y  L o catio n  (2 )

 



H ig h ly  E co n o m ic In v en to ry  A d d itio n s S u n d an ce’s h as acq u ired  h ig h ly  eco n o m ic in v en to ry , d eliv erin g  attractiv e retu rn s acro ss th e cy cle N o te: R elies u p o n  In tern al C o m p an y  estim ates u sin g  S trip  N Y ME X  p ricin g  as o f 1 4  May  2 0 1 8 . C o u n ty  L o catio n s (# ) E U R  in  B O E /F o o t IR R  @ C ru d e S trip  &  $ 3 /m m b tu  G as IR R  @ $ 6 0  F lat C ru d e &  $ 3 /m m b tu  G as IR R  @ $ 7 0  F lat C ru d e &  $ 3 /m m b tu  G as L iv e O ak  1 2 1  9 6  > 1 0 0 %  8 0 %  > 1 0 0 %  McMu llen  2 2 6  7 5  6 5 %  4 4 %  6 9 %  L aS alle 8 1  5 5  > 1 0 0 %  6 9 %  > 1 0 0 %  A tasco sa 4 0  7 0  9 3 %  6 9 %  9 3 %

 



O p eratio n s –  C o n tin u ed  Im p ro v em en ts D riv e P ro d u ctio n  G ro w th  A cq u ired  acreag e is larg ely  u n d ev elo p ed  E x istin g  w ells d ev elo p ed  w ith  o ld er g en eratio n  co m p letio n  tech n iq u es u tilizin g  5 0 0  - 1 ,0 0 0  lb s/ft p ro p p an t lo ad in g  S ig n ifican t p o ten tial u p sid e to  w ell p erfo rm an ce th ro u g h  u tilizatio n  o f cu rren t co m p letio n  d esig n s an d  m o re recen t tech n ical in n o v atio n s L ead in g  E ag le F o rd  o p erato rs h av e d riv en  m an y  d esig n  ch an g es, su ch  as in creased  p ro p p an t co n cen tratio n s, h ig h er flu id  v o lu m es, an d  d ecreased  stag e sp acin g  N ex t g en eratio n  co m p letio n  d esig n s b eliev ed  to  fu rth er en h an ce w ell p ro d u ctiv ity  in clu d e th e u se o f d iv erters an d  fu rth er o p tim izatio n  o f p erfo ratio n  an d  clu ster sp acin g  S u n d an ce in ten d s to  u tilize lead in g  ed g e co m p letio n s to  o p tim ize eco n o m ics an d  reco v eries C u m u lativ e P ro d u ctio n  b y  P ro p p an t C o n cen tratio n (1 ) In d icates p ro p p an t co n cen tratio n  ran g e fo r acq u ired  w ells. P u b lic o p erato r w ell d ata so u rced  fro m  IH S ; w ells u sed  fo r co m p ariso n  are p ro d u cin g  fro m  th e L L E F  co n tain ed  in  th e v o latile o il-w in d o w  acro ss th e b asin . 5 0 %  u p lift in  cu m . p ro d u ctio n  R y d er S co tt R eserv es D o  N o t In clu d e P o ten tial U p sid e F ro m  F u rth er E n h an ced  C o m p letio n s 0  1 0  2 0  3 0  4 0  5 0  6 0  7 0  1  4  7  1 0  1 3  1 6  1 9  2 2  2 5  2 8  3 1  3 4  A v g . C u m . P ro d . (Mb o e/1 ,0 0 0 ft) P ro d u ctio n  Mo n th s < 5 0 0  lb s/ft (1 2  w ells) 5 0 0  - 1 ,0 0 0  lb s/ft (2 6 5  w ells) 1 ,0 0 0  - 2 ,0 0 0  lb s/ft (4 9 6  w ells) > 2 ,5 0 0  lb s/ft (1 4 8  w ells)

 



In v estm en t H ig h lig h ts Mo b ilized  first rig  to  acq u ired  assets w ith in  3  w eek s o f clo sin g  acq u isitio n  w h ich  d riv es in itial 3 0 -d ay  p ro d u ctio n  resu lts in  Q 4  2 0 1 8  C o n tracted  seco n d  rig  th at is sch ed u led  to  m o b ilize to  acq u ired  assets in  early  Ju n e S u ccessfu lly  d rilled  5  w ells o n  leg acy  assets w ith  H allib u rto n  F rac crew  o n site 1 6  May  2 0 1 8  p u m p in g  a g en  5  F rac E x ecu ted  n ew  m id stream  co n tracts at m ark et rates p ro v id in g  firm  cap acity  to  p ro cess an d  tran sp o rt o il, g as an d  n atu ral g as liq u id s to  m ark et 1 2 +  y ears o f tier 1  d rillin g  in v en to ry  w ith  $ 9 6 3 .6 m  o f 2 P  P V 1 0  F u lly  fu n d ed  cap ital p ro g ram  d riv es 2 0 1 9  p ro d u ctio n  to  2 1 ,0 0 0 -2 2 ,0 0 0  b o e/d  an d  E B IT D A X  to  $ 2 5 0 -$ 2 7 5 m  D ev elo p m en t p ro g ram  d riv es d eb t to  E B IT D A X  b elo w  2 x  in  2 0 1 9

 



A p p en d ix  I C ap ital S tru ctu re &  F in an cial O v erv iew

 



D eb t F in an cin g  O v erv iew  R eserv e B ased  L o an  A m o u n t: $ 2 5 0  MM R ed eterm in atio n : B i-an n u ally  C o u p o n : F lo atin g , L ib o r + 1 0 0 b p s+  an  ad d itio n al 1 5 0 -2 5 0  b p s d ep en d in g  o n  u tilizatio n  o f th e rev o lv er(1 ) T erm : 4 .5  y ears Matu rity : O cto b er 2 0 2 2  C o v en an ts: C u rren t R atio  >  1 .0 x ; T o tal D eb t to  E B IT D A X  <  4 .0 x ; In terest C o v erag e R atio  >  2 .0 x  A rran g er: N atix is S y n d icate: 4  b an k  sy n d icate S eco n d  L ien  T erm  L o an  A m o u n t: $ 2 5 0  MM C o u p o n : F lo atin g , L ib o r +  8 0 0 b p s T erm : 5  y ears Matu rity : A p ril 2 0 2 3  C o v en an ts: In terest C o v erag e R atio  >  1 .5 x ; T o tal P ro v ed  P V 9  to  T o tal D eb t >  1 .5 x  A rran g er: Mo rg an  S tan ley  S y n d icate: 5  d irect en erg y  len d in g  fu n d s A s S u n d an ce u tilizes a g reater p ercen tag e o f th e cap ital av ailab le fo r d raw d o w n  u n d er its rev o lv er, th e m arg in  ab o v e th e B ase R ate in creases b ased  o n  th e u tilizatio n  rate as p er th e ab o v e ch art. R B L  Marg in  A t V ario u s B o rro w in g  B ase U tilizatio n  R an g es < 2 5 %  >  2 5 %  an d  < 5 0 %  >  5 0 %  an d  < 7 5 %  >  7 5 %  an d  < 9 0 %  > 9 0 %  1 .5 0 %  1 .7 5 %  2 .0 0 %  2 .2 5 %  2 .5 0 %

 



G as H ed g e C o n tracts(1 ) Weig h ted -A v g . P ricin g  Y ear Mcf Mcf/d  F lo o r C eilin g  2 0 1 8  1 ,8 2 6 ,0 0 0  6 ,6 4 0  $ 2 .8 7  $ 3 .1 0  2 0 1 9  1 ,9 3 2 ,0 0 0  5 ,2 9 3  $ 2 .7 5  $ 3 .1 8  2 0 2 0  1 ,5 3 6 ,0 0 0  4 ,2 0 8  $ 2 .6 5  $ 2 .7 0  2 0 2 1  1 ,2 0 0 ,0 0 0  3 ,2 8 8  $ 2 .6 6  $ 2 .6 6  2 0 2 2  1 ,0 8 0 ,0 0 0  2 ,9 5 9  $ 2 .6 9  $ 2 .6 9  T o tal 7 ,5 7 4 ,0 0 0  $ 2 .7 3  $ 2 .9 1  G as H ed g es(1 ) R isk  Man ag em en t O v erv iew  –  C o m m o d ity  P rice H ed g in g  A ll fig u res rep resen tativ e o f S u n d an ce’s h ed g e b o o k  th ro u g h  2 0 2 2  as at 1 4  May  2 0 1 8  an d  d o  n o t reflect su b seq u en t h ed g in g  activ ities. T h e C o m p an y  ad d itio n ally  h as 3 2 0 ,0 0 0  m cf in  g as sw ap  co n tract at $ 2 .6 3  in  2 0 2 3  n o t reflected  in  ab o v e tab les an d  fig u res. H ed g in g  co v ers ~ 5 4 %  o f 2 0 1 8  an d  ~ 1 7 %  o f 2 0 1 9  fo recast o il p ro d u ctio n  (1 ) G as H ed g es(1 ) O il H ed g es(1 ) O il H ed g es(1 ) C ru d e H ed g e C o n tracts(1 ) Weig h ted -A v g . P ricin g  Y ear B b l B b l/d  F lo o r C eilin g  2 0 1 8  9 1 4 ,4 2 7  3 ,3 2 5  $ 5 3 .3 8  $ 5 7 .6 5  2 0 1 9  9 1 7 ,0 0 0  2 ,5 1 2  $ 5 1 .5 9  $ 5 4 .2 3  2 0 2 0  7 2 6 ,0 0 0  1 ,9 8 9  $ 5 2 .1 5  $ 5 6 .9 2  2 0 2 1  6 1 2 ,0 0 0  1 ,6 7 7  $ 4 8 .4 9  $ 5 9 .2 3  2 0 2 2  5 2 8 ,0 0 0  1 ,4 4 7  $ 4 5 .6 8  $ 6 0 .8 3  T o tal 3 ,6 9 7 ,4 2 7  $ 5 0 .7 8  $ 5 7 .3 7  P ro activ e h ed g in g  strateg y  p ro v id es d o w n sid e p ro tectio n  ag ain st co m m o d ity  p rice risk  $ 4 2 .0 0  $ 4 7 .0 0  $ 5 2 .0 0  $ 5 7 .0 0  $ 6 2 .0 0  - 5 0 0  1 ,0 0 0  1 ,5 0 0  2 ,0 0 0  2 ,5 0 0  3 ,0 0 0  3 ,5 0 0  2 0 1 8  2 0 1 9  2 0 2 0  2 0 2 1  2 0 2 2  B b ls / d ay  H ed g ed  A v erag e C eilin g  A v erag e F lo o r $ 0 .0 0  $ 0 .5 0  $ 1 .0 0  $ 1 .5 0  $ 2 .0 0  $ 2 .5 0  $ 3 .0 0  $ 3 .5 0  - 1 ,0 0 0  2 ,0 0 0  3 ,0 0 0  4 ,0 0 0  5 ,0 0 0  6 ,0 0 0  7 ,0 0 0  2 0 1 8  2 0 1 9  2 0 2 0  2 0 2 1  2 0 2 2  Mcf / d ay  H ed g ed  A v erag e C eilin g  A v erag e F lo o r

 



R isk  Man ag em en t O v erv iew  –  3  Way  C o lo r E x p lan atio n  T H R E E  WA Y  C O L L A R  ($ 3 5  B Y  $ 5 0  B Y  $ 6 0  E X A MP L E ) T h ree-w ay  co llars p ro tect d o w n sid e w h ile p ro v id in g  u p sid e ex p o su re S u n d an ce cu rren tly  h as 9 0 0 ,0 0 0  b b ls h ed g ed  u sin g  3 -w ay  co llars 3 0 0 ,0 0 0  b b ls in  2 0 2 0  w ith  strik e p rice $ 3 5  x  $ 5 0  x  $ 5 9 .6 0  3 0 0 ,0 0 0  b b ls in  2 0 2 1  w ith  strik e p rice $ 3 5  x  $ 5 0  x  $ 5 7 .5 0  3 0 0 ,0 0 0  b b ls in  2 0 2 2  w ith  strik e p rice $ 3 5  x  $ 5 0  x  $ 5 6 .9 0  P o ten tial G ain  P o ten tial O p p o rtu n ity  L o ss

 



F in an cial R esu lts fo r F irst Q u arter 2 0 1 8  In clu d es flared  g as o f 2 2 8 ,1 5 0  Mcf an d  3 8 ,8 6 2  Mcf fo r th e th ree m o n th s en d ed  March  3 1 , 2 0 1 8  an d  2 0 1 7 , resp ectiv ely . In clu d es realized  lo sses o n  co m m o d ity  d eriv ativ es o f $ 1 .6  m illio n  an d  $ 0 .6  m illio n  fo r th e th ree m o n th s en d ed  March  3 1 , 2 0 1 8  an d  2 0 1 7 , resp ectiv ely . C ash  G & A  rep resen ts g en eral an d  ad m in istrativ e ex p en ses in cu rred  less eq u ity -settled  sh are b ased  co m p en satio n  ex p en se, w h ich  to taled  $ 0 .4  m illio n  an d  $ 0 .6  m illio n  fo r th e th ree m o n th s en d ed  March  3 1 , 2 0 1 8  an d  2 0 1 7 , resp ectiv ely . 1 Q 1 8  P ro d u ctio n  &  P ricin g  1 Q 1 8  n et p ro d u ctio n  in creased  5 %  Y O Y  to  6 3 0 ,1 8 3  B o e, o r 7 ,0 0 2  B o e/d ay  T h is rep resen ts an  1 8 %  d ecrease co m p ared  to  4 Q 1 7 , as n o  n ew  w ells w ere b ro u g h t o n lin e d u rin g  th e q u arter A v erag e 1 Q 1 8  realized  p rice ex clu d in g  th e im p act o f h ed g in g  an d  fix ed  p rice p h y sical d eliv ery  co n tracts w as $ 6 4 .8 0  p er b arrel an d  $ 4 6 .5 4  p er B o e A v erag e 1 Q 1 8  p rice receiv ed  p er b arrel in clu d in g  th e im p act o f th ese item s w as $ 5 5 .1 5  an d  p er B o e w as $ 4 0 .5 9 . U n it C o st D iscu ssio n  C ash  O p eratin g  C o sts in creased  3 8 .4 %  Y O Y  to  $ 2 0 .6 1 /B o e, d riv en  b y  h ig h er w o rk o v er ex p en ses an d  w ell co n v ersio n  fro m  ro d  to  g as lift E B IT D A X  m arg in  o f 5 1 .3 %  U n it co sts w ill b eg in  to  d ecrease d u rin g  th e seco n d  h alf o f 2 0 1 8  as in crem en tal v o lu m es co m e o n lin e fro m  cu rren t d ev elo p m en t activ ities U n it co sts w ill also  d ecrease as in crem en tal v o lu m es b en efit fro m  th e n ew  m id stream  co n tract rates P R O D U C T IO N  A N D  P R IC IN G  F IG U R E S  T h ree Mo n th s E n d ed  March  3 1 , %  U n au d ited  2 0 1 8  2 0 1 7  C h an g e N et S ales V o lu m es O il (B b ls) 3 6 5 ,2 4 1  3 9 8 ,6 3 4  -8 %  N atu ral g as (Mcf) 8 8 4 ,4 2 3  7 7 0 ,8 4 5  1 5 %  N G L  (B b ls) 7 9 ,5 1 3  6 8 ,0 4 6  1 7 %  T o tal B o e 5 9 2 ,1 5 8  5 9 5 ,1 5 4  -0 .5 %  A v erag e D aily  V o lu m es A v g  d aily  p ro d u ctio n  (B o e)(1 ) 7 ,0 0 2  6 ,6 8 5  #  5 %  P ro d u ct P rice R eceiv ed  T o tal p rice receiv ed  (p er B o e) $ 4 0 .5 9  $ 3 9 .0 4  4 %  T o tal realized  p rice (p er B o e)(2 ) $ 3 7 .9 2  $ 3 8 .1 1  -0 .5 %  U N IT  C O S T  A N A L Y S IS  T h ree Mo n th s E n d ed  March  3 1 , %  U n au d ited  2 0 1 8  2 0 1 7  C h an g e R ev en u e/B o e $  4 0 .5 9  $  3 9 .0 4  4 %  L ease O p eratin g  E x p en ses/B o e (1 1 .2 5 ) (7 .1 2 ) 5 8 %  P ro d u ctio n  tax es/B o e (3 .1 3 ) (2 .3 6 )

3 3 %  C ash  G & A /B o e(3 ) (6 .2 3 ) (5 .4 1 ) 1 5 %  N et Marg in  p er B o e 1 9 .9 8  2 4 .1 5  -1 7 %  A d ju sted  E B IT D A X  1 2 ,3 4 2  1 3 ,8 2 8  -1 1 %  A d ju sted  E B IT D A X  Marg in  5 1 .3 %  5 9 .5 %  -1 4 %

 



F in an cial R esu lts fo r F irst Q u arter 2 0 1 8  (co n t’d ) 2 0 1 8  im p airm en t ex p en se relates to  fu rth er im p airm en t o n  th e C o m p an y 's n o n -co re D im m it C o u n ty  an d  P E L 5 7 0  assets o f $ 2 .3  m illio n  an d  $ 0 .7  m illio n , resp ectiv ely . P ro fessio n al fees in clu d ed  in  g en eral an d  ad m in istrativ e ex p en se related  to  th e C o m p an y 's E ag le F o rd  acq u isitio n , w h ich  clo sed  A p ril 2 3 , 2 0 1 8 . C O N D E N S E D  C O N S O L ID A T E D  S T A T E ME N T  O F  O P E R A T IO N S  T h ree Mo n th s E n d ed  March  3 1 , U n au d ited  (U S $ 0 0 0 s) 2 0 1 8  2 0 1 7  R ev en u e $ 2 4 ,0 3 6  $ 2 3 ,2 3 3  L ease o p eratin g  an d  p ro d u ctio n  tax  ex p en se (8 ,5 1 5 ) (5 ,6 4 1 ) D ep reciatio n  an d  am o rtisatio n  ex p en se (1 2 ,1 8 7 ) (1 4 ,1 5 9 ) G en eral an d  ad m in istrativ e ex p en ses (4 ,0 5 7 ) (3 ,7 7 1 ) (L o ss) G ain  o n  co m m o d ity  h ed g in g , n et (6 ,6 8 4 ) 6 ,5 8 0  F in an ce co sts, n et o f am o u n ts cap italized  (3 ,9 8 2 ) (3 ,1 0 7 ) Im p airm en t ex p en se (1 ) (2 ,9 5 7 ) - O th er item s o f in co m e, n et 1 ,0 6 6  7  In co m e b efo re in co m e tax  (1 3 ,2 8 0 ) 3 ,1 4 2  In co m e tax  ex p en se (2 ,3 0 3 ) (6 5 1 ) In co m e (lo ss) ($ 1 5 ,5 8 3 ) $ 2 ,4 9 1  U n au d ited  (U S $ 0 0 0 s) 2 0 1 8  2 0 1 7  In co m e (lo ss) attrib u tab le to  o w n ers o f S u n d an ce ($ 1 5 ,5 8 3 ) $ 2 ,4 9 1  In co m e tax  ex p en se 2 ,3 0 3  6 5 1  F in an ce co sts, n et o f am o u n ts cap italized  3 ,9 8 2  3 ,1 0 7  L o ss (g ain ) o n  d eriv ativ e fin an cial in stru m en ts, n et 6 ,6 8 4  (6 ,5 8 0 ) S ettlem en t o f co m m o d ity  d eriv ativ es (1 ,5 8 3 ) (5 5 2 ) D ep reciatio n  an d  am o rtizatio n  1 2 ,1 8 7  1 4 ,1 5 9  Im p airm en t ex p en se 2 ,9 5 7  - N o n cash  sh are-b ased  co m p en satio n  3 6 9  5 5 2  A cq u isitio n -related  co sts in clu d ed  in  G & A  (2 ) 1 ,0 2 6  - A d ju sted  E B IT D A X  $ 1 2 ,3 4 2  $ 1 3 ,8 2 8  A D JU S T E D  E B IT D A X  R E C O N C IL IA T IO N  T h ree Mo n th s E n d ed  March  3 1 ,

 



F in an cial R esu lts fo r F irst Q u arter 2 0 1 8  (co n t’d ) In clu d es $ 4 8 .0  m illio n  n o n refu n d ab le d ep o sit m ad e in  co n n ectio n  w ith  th e C o m p an y 's E ag le F o rd  acq u isitio n , w h ich  clo sed  o n  A p ril 2 3 , 2 0 1 8 . T h e C o m p an y 's D im m it C o u n ty  E ag le F o rd  assets (an d  related  liab ilities) w ere classified  as h eld  fo r sale as o f March  3 1 , 2 0 1 8  an d  D ecem b er 3 1 , 2 0 1 7 . B alan ce S h eet C all O u ts D o es n o t fu lly  reflect th e im p act o f eith er th e P io n eer JV  acq u isitio n  o r th e C o m p an y ’s d eb t refin an cin g  an d  eq u ity  cap ital raise, all o f w h ich  fin alized  in  th e seco n d  q u arter 2 0 1 8  S u n d an ce’s eq u ity  fu n d raisin g  to o k  p lace in  th ree tran ch es. A s o f th e clo se o f 1 Q 1 8 , S u n d an ce h ad  co m p leted  its In stitu tio n al E q u ity  O fferin g  an d  w as in  th e p ro cess o f fin alizin g  its R etail E n titlem en t O fferin g  C O N D E N S E D  C O N S O L ID A T E D  B A L A N C E  S H E E T S  (U S $ 0 0 0 s) March  3 1 , 2 0 1 8  D ecem b er 3 1 , 2 0 1 7  (U n au d ited ) (A u d ited ) C ash  $ 1 ,0 6 6  $ 5 ,7 6 1  T rad e an d  o th er receiv ab les 3 ,5 9 9  4 ,0 0 6  O th er cu rren t assets(1 ) 5 2 ,0 0 3  3 ,8 5 5  A ssets h eld  fo r sale(2 ) 5 9 ,8 2 4  6 1 ,0 6 4  T o tal cu rren t assets 1 1 6 ,4 9 2  7 4 ,6 8 6  O il an d  g as p ro p erties 3 7 0 ,3 6 1  3 7 5 ,0 2 1  O th er assets 5 ,9 6 8  4 ,9 1 1  T o tal assets $ 4 9 2 ,8 2 1  $ 4 5 4 ,6 1 8  C u rren t liab ilities $ 7 6 ,6 8 0  $ 7 3 ,0 7 2  L iab ilities related  to  assets h eld  fo r sale(2 ) 9 7 9  1 ,0 6 4  T o tal cu rren t liab ilities 7 7 ,6 5 9  7 4 ,1 3 6  C red it facilities, n et o f fin an cin g  fees 1 8 9 ,5 2 0  1 8 9 ,3 1 0  O th er n o n  cu rren t liab ilities 1 5 ,5 7 5  1 3 ,8 2 1  T o tal liab ilities $ 2 8 2 ,7 5 4  $ 2 7 7 ,2 6 7  N et A ssets $ 2 1 0 ,0 6 7  $ 1 7 7 ,3 5 1  E q u ity  $ 2 1 0 ,0 6 7  $ 1 7 7 ,3 5 1

 



F in an cial R esu lts fo r F irst Q u arter 2 0 1 8  (co n t’d ) In clu d es $ 2 .3  m illio n  o f fed eral in co m e tax  p ay m en ts an d  $ 3 .9  m illio n  o f fed eral in co m e tax  refu n d s (n et) fo r th e q u arters en d ed  March  3 1 , 2 0 1 8  an d  2 0 1 7 , resp ectiv ely . T ran sactio n  co sts related  to  th e issu an ce o f sh ares w ere settled  in  th e seco n d  q u arter o f 2 0 1 8  w ith  th e co m p letio n  o f th e C o n d itio n al P lacem en t p o rtio n  o f th e cap ital raise. 2 0 1 8  rep ay m en ts o f b o rro w in g s related  to  th e C o m p an y 's 2 0 1 7  rev en u e ad v an ce fro m  its o il p u rch aser. S tatem en t o f C ash  F lo w  C all O u ts D o es n o t fu lly  reflect th e im p act o f eith er th e P io n eer JV  acq u isitio n  o r th e C o m p an y ’s d eb t refin an cin g  an d  eq u ity  cap ital raise, all o f w h ich  fin alized  in  th e seco n d  q u arter 2 0 1 8  S u n d an ce’s eq u ity  fu n d raisin g  to o k  p lace in  th ree tran ch es. A s o f th e clo se o f 1 Q 1 8 , S u n d an ce h ad  co m p leted  its In stitu tio n al E q u ity  O fferin g  an d  w as in  th e p ro cess o f fin alizin g  its R etail E n titlem en t O fferin g  C O N D E N S E D  C O N S O L ID A T E D  S T A T E ME N T  O F  C A S H  F L O WS  T h ree Mo n th s E n d ed  March  3 1 , U n au d ited  (U S $ 0 0 0 s) 2 0 1 8  2 0 1 7  O p eratin g  R eceip ts fro m  sales $ 2 5 ,8 9 6  $ 2 5 ,5 2 5  P ay m en ts fo r o p eratin g  an d  ad m in  ex p en ses (9 ,0 2 6 ) (9 ,5 0 3 ) P ay m en ts fo r co m m o d ity  d eriv ativ e settlem en ts (1 ,6 1 3 ) (8 3 9 ) O th er, n et (1 ) (2 ,3 2 4 ) 3 ,8 5 0  N et cash  p ro v id ed  b y  o p eratin g  activ ities $ 1 2 ,9 3 3  $ 1 9 ,0 3 3  In v estin g  P ay m en ts fo r d ev elo p m en t ex p en d itu res (7 ,0 5 8 ) (1 6 ,0 7 3 ) P ay m en ts fo r ex p lo ratio n  ex p en d itu res (1 ,3 5 9 ) (1 ,4 0 9 ) D ep o sit fo r E ag le F o rd  acq u isitio n  (4 8 ,0 0 0 ) - O th er (6 2 ) (1 0 0 ) N et cash  u sed  in  in v estin g  activ ities ($ 5 6 ,4 7 9 ) ($ 1 7 ,5 8 2 ) F in an cin g  P ro ceed s fro m  th e issu an ce o f sh ares (2 ) 4 7 ,5 8 5  - P ro ceed s fro m  fo reig n  cu rren cy  d eriv ativ es 9 9 1  - In terest p aid , n et o f cap italized  p o rtio n  (3 ,6 4 8 ) (5 ,5 9 5 ) R ep ay m en ts o f b o rro w in g s (3 ) (6 ,4 1 5 ) (9 4 9 ) N et cash  p ro v id ed  b y  (u sed  in ) fin an cin g  activ ities $ 3 8 ,5 1 3  ($ 6 ,5 4 4 ) C ash  b eg in n in g  o f q u arter 5 ,7 6 1  1 7 ,4 6 3  F X  effect 3 3 8  1 0  C ash  at en d  o f q u arter $ 1 ,0 6 6  $ 1 2 ,3 8 0

 



A p p en d ix  II T ech n ical O v erv iew

 



T h ick  E ag le F o rd  S ectio n  A cro ss P o sitio n  T h ick n ess o f th e L o w er E ag le F o rd  av erag es o v er 1 2 5  feet acro ss S u n d an ce’s p o sitio n  R eco v erab le h y d ro carb o n s in  p lace su p p o rt tw o  lan d in g  zo n es in  th e L o w er E ag le F o rd  T h e in crease in  th ick n ess alo n g  w ith  o th er p o sitiv e reserv o ir p ro p erties o b serv ed  acro ss a m ajo rity  o f th e n ew ly  acq u ired  acreag e sh o u ld  resu lt in  an  u p lift in  th e av erag e w ell p erfo rm an ce as co m p ared  to  S u n d an ce leg acy  assets S o u rce: C o m p an y  an d  P io n eer p ro d u ctio n  in fo rm atio n  an d  th ird -p arty  su b scrip tio n . N o te: P lease see g lo ssary  fo r d efin ed  term s. Mu ch  o f th e in terv al is ch aracterized  w ith  d en sity  p o ro sity  o f 9 %  o r m o re acro ss S u n d an ce’s p o sitio n . E ag le F o rd  sectio n  d efin ed  as a v ertical in terv al fro m  ~ 1 0 ,4 8 0 ’ - ~ 1 1 ,7 6 0 ’ b elo w  th e E arth ’s su rface. A  A ’ B U D A  B U D A  Well S p acin g  S ch em atic &  S o u th w est-to -N o rth east C ro ss S ectio n

 



A rea 4 1  L iv e O ak  –  L E F  –  S in g le Well A ssu m p tio n s L o cato r Map  A rea 4 1  L iv e O ak  T y p e C u rv e A ssu m p tio n s R ate –  T im e P ro file In tern al C o m p an y  estim ates u sin g  S trip  N Y ME X  p ricin g  as o f 1  F eb ru ary  2 0 1 8 . C ap ex  is b ased  o n  2  w ells/p ad

 



A rea 4 1  A tasco sa –  L E F  –  S in g le Well A ssu m p tio n s L o cato r Map  R ate –  T im e P ro file A rea 4 1  A tasco sa T y p e C u rv e A ssu m p tio n s In tern al C o m p an y  estim ates u sin g  S trip  N Y ME X  p ricin g  as o f 1  F eb ru ary  2 0 1 8 . C ap ex  is b ased  o n  2  w ells/p ad

 



A rea 1 1  L a S alle –  L E F  –  S in g le Well A ssu m p tio n s L o cato r Map  R ate –  T im e P ro file A rea 1 1  L a S alle T y p e C u rv e A ssu m p tio n s In tern al C o m p an y  estim ates u sin g  S trip  N Y ME X  p ricin g  as o f 1  F eb ru ary  2 0 1 8 . C ap ex  is b ased  o n  2  w ells/p ad

 



A rea 2 1  McMu llen  –  L E F  –  S in g le Well A ssu m p tio n s L o cato r Map  R ate –  T im e P ro file A rea 2 1  McMu llen  T y p e C u rv e A ssu m p tio n s In tern al C o m p an y  estim ates u sin g  S trip  N Y ME X  p ricin g  as o f 1  F eb ru ary  2 0 1 8 . C ap ex  is b ased  o n  2  w ells/p ad

 



S E A  D im m it –  S in g le Well A ssu m p tio n s L o cato r Map  R ate –  T im e P ro file S E A  D im m it T y p e C u rv e A ssu m p tio n s MA V E R IC K  D IMMIT  In tern al C o m p an y  estim ates u sin g  S trip  N Y ME X  p ricin g  as o f 1  F eb ru ary  2 0 1 8 . C ap ex  is b ased  o n  2  w ells/p ad

 



S E A  McMu llen  –  S in g le Well A ssu m p tio n s L o cato r Map  R ate –  T im e P ro file S E A  McMu llen  T y p e C u rv e A ssu m p tio n s In tern al C o m p an y  estim ates u sin g  S trip  N Y ME X  p ricin g  as o f 1  F eb ru ary  2 0 1 8 . C ap ex  is b ased  o n  2  w ells/p ad

 



A p p en d ix  III R eserv e E stim ate A ssu m p tio n s

 



U n d erly in g  A ssu m p tio n s fo r R eserv e P V (1 0 ) estim ates U n less o th erw ise n o ted , th e P V (1 0 ) v alu es p ro v id ed  in  th is p resen tatio n  w ere b ased  o n  R y d er S co tt’s ev alu atio n s effectiv e 1  Jan u ary  2 0 1 8 , an d  are su b ject to  th e fo llo w in g  u n d erly in g  assu m p tio n s: N Y ME X  S trip  (V ary in g ) P rices O il P ricin g : WT I p ricin g  o f $ 5 9 .3 6  in  2 0 1 8 ; $ 5 6 .1 9  in  2 0 1 9 ; $ 5 3 .7 6  in  2 0 2 0 ; $ 5 2 .2 9  in  2 0 2 1 ; $ 5 1 .7 0  in  2 0 2 2 ; $ 5 1 .6 7  in  2 0 2 3  an d  th ereafter G as P ricin g : H en ry  H u b  p ricin g  $ 2 .8 2  in  2 0 1 8 ; $ 2 .8 1  in  2 0 1 9 ; $ 2 .8 2  in  2 0 2 0 ; $ 2 .8 5  in  2 0 2 1 ; $ 2 .8 9  in  2 0 2 2 ; $ 3 .0 5  in  2 0 2 3  an d  th ereafter N G L  P ricin g : 3 1 %  to  5 4 %  o f WT I fro m  2 0 1 8  to  2 0 2 3  an d  th ereafter C o sts O p eratin g  co sts fo r th e leases an d  w ells in  th e R y d er S co tt rep o rt w ere p ro v id ed  b y  S u n d an ce an d  b ased  o n  S u n d an ce’s o p eratin g  ex p en se rep o rts fo r th e leg acy  p ro p erties o r th o se o f P io n eer fo r th e acq u isitio n  p ro p erties. T h e o p eratin g  co sts in clu d e o n ly  th o se co sts d irectly  ap p licab le to  th e leases o r w ells. T h e o p eratin g  co sts su p p lied  b y  S u n d an ce w ere rev iew ed  b y  R y d er S co tt fo r th eir reaso n ab len ess u sin g  in fo rm atio n  su p p lied  b y  S u n d an ce fo r th is p u rp o se. N o  d ed u ctio n  w as m ad e fo r lo an  rep ay m en ts, in terest ex p en ses, o r ex p lo ratio n  an d  d ev elo p m en t p rep ay m en ts th at w ere n o t ch arg ed  d irectly  to  th e leases o r w ells. D ev elo p m en t co sts w ere su p p lied  b y  S u n d an ce b ased  o n  au th o risatio n s fo r ex p en d itu re fo r th e p ro p o sed  w o rk  o r actu al co sts fo r sim ilar p ro jects. T h e d ev elo p m en t co sts su p p lied  b y  S u n d an ce w ere rev iew ed  b y  R y d er S co tt fo r th eir reaso n ab len ess u sin g  in fo rm atio n  su p p lied  b y  S u n d an ce fo r th is p u rp o se. T h e estim ated  co st o f ab an d o n m en t after salv ag e w as su p p lied  b y  S u n d an ce an d  accep ted  w ith o u t in d ep en d en t v erificatio n . C u rren t co sts u sed  b y  S u n d an ce w ere h eld  co n stan t th ro u g h o u t th e life o f th e p ro p erties. C o st estim ates fo r a p ro -fo rm a 1 P  P V (1 0 ) estim ate o f $ 7 0 6 m  in clu d e o p eratin g  co sts to tallin g  $ 1 ,2 4 6 .9 m , A d  V alo rem  T ax es to tallin g  $ 5 5 .3 m  an d  d ev elo p m en t co sts to tallin g  $ 1 ,0 8 3 .8 m . C o st estim ates fo r 1 P  P V (1 0 ) estim ate o f $ 2 9 0 .3 m  fo r th e A cq u isitio n  in clu d e o p eratin g  co sts to tallin g  $ 7 0 3 .1 m , A d  V alo rem  T ax es to tallin g  $ 2 8 .5 m  an d  d ev elo p m en t co sts to tallin g  $ 5 4 1 .0 m . N o te: R eserv e estim ates in  th is p resen tatio n  v ary  fro m  th e reserv e estim ates in clu d ed

in  th e C o m p an y ’s In v esto r P resen tatio n  filed  w ith  th e A S X  o n  1 5  March  2 0 1 8 . T h e p rim ary  reaso n  fo r th e v arian ce is related  to  th e u n d erly in g  p ricin g  assu m p tio n s u sed  an d  d isclo sed  in  each  p resen tatio n .

 



A p p en d ix  IV  G lo ssary

 



G lo ssary  T erm  Mean in g  1 P  O r "p ro v ed  reserv es" are th o se reserv es th at sh o u ld  h av e at least a 9 0 %  p ro b ab ility  th at th e q u an tities actu ally  reco v ered  w ill m eet o r ex ceed  th e estim ate 2 P  O r th e “S u m  o f P ro v ed  R eserv es p lu s P ro b ab le R eserv es” are th o se co n sid ered  as th e b est estim ate o f q u an tities to  b e co m m ercially  reco v ered  an d  w ill h av e at least 5 0 %  p ro b ab ility  to  m eet o r ex ceed  th e q u an tities estim ated . A cq u isitio n  T h e acq u isitio n  b y  S IN C  o f th e E ag le F o rd  S h ale P ro p erties fro m  th e S ellers A S IC  A u stralian  S ecu rities an d  In v estm en ts C o m m issio n  A S X  A S X  L im ited  (A C N  0 0 8  6 2 4  6 9 1 ) an d , w h ere th e co n tex t req u ires, th e cash  eq u ities m ark et th at it o p erates B lack  O il Win d o w  G eo g rap h ic area co n tain in g  w ells th at p ro d u ce p rim arily  o il w ith  little asso ciated  g as B o e B arrels o f o il eq u iv alen t assu m in g  6 :1  co n v ersio n  ratio  b etw een  g as an d  liq u id s B o e/d  B arrels o f o il eq u iv alen t p er d ay  assu m in g  6 :1  co n v ersio n  ratio  b etw een  g as an d  liq u id s C ap ital R aisin g  T h e o ffer o f S h ares to  fu n d  th e A cq u isitio n , co m p risin g  th e In itial P lacem en t, th e E n titlem en t O ffer, an d  th e C o n d itio n al P lacem en t C o m p an y  G ro u p  T h e C o m p an y  an d  its su b sid iaries C o rp o ratio n s A ct C o rp o ratio n s A ct 2 0 0 1  (C th ) D ry  G as Win d o w  G eo g rap h ic area co n tain in g  w ells th at p ro d u ce n atu ral g as w ith  n o  co n d en sate o r asso ciated  n atu ral g as liq u id s E ag le F o rd  S ectio n  A  v ertical in terv al fro m  ~ 1 0 ,4 8 0 ’ - ~ 1 1 ,7 6 0 ’ b elo w  th e E arth ‘s su rface E ag le F o rd  S h ale A  h y d ro carb o n -p ro d u cin g  g eo lo g ical fo rm atio n  in  S o u th  T ex as E U R  E stim ated  U ltim ate R eco v ery , th e am o u n t o f o il an d  g as ex p ected  to  b e reco v ered  fro m  a w ell b y  th e en d  o f its p ro d u cin g  life F X  C o n v ersio n  R ate F X  C o n v ersio n  R ate is th e A U D /U S D  ex ch an g e rate o n  a sp ecified  d ay  (reflectin g  th e co st o f 1  A u stralian  d o llar in  term s o f U .S . d o llars) G as C o n d en sate Win d o w  G eo g rap h ic area co n tain in g  w ells th at p ro d u ce n atu ral g as w ith  sig n ifican t am o u n ts o f co n d en sate an d /o r asso ciated  n atu ral g as liq u id s G as Win d o w  G eo g rap h ic area co n tain in g  w ells th at p ro d u ce n atu ral g as w ith  lim ited  co n d en sate an d /o r asso ciated  n atu ral g as liq u id s

 



G lo ssary  T erm  Mean in g  G P I G ro ss p erfo rated  in terv al H eld  B y  P ro d u ctio n  “H eld  B y  P ro d u ctio n ” o r H B P  p ro v isio n s ex ten d  th e leasin g  en erg y  co m p an y ’s rig h t to  d ev elo p  an d  o p erate th e p ro p erty  b ey o n d  th e in itial lease term  as lo n g  as it is eco n o m ically  p ro d u cin g  a m in im u m  am o u n t o f o il o r g as. In itial P lacem en t P lacem en t o f 3 7 0 ,6 9 7 ,0 0 0  n ew  S h ares at th e E n titlem en t O ffer P rice to  p ro fessio n al an d  so p h isticated  in v esto rs id en tified  b y  th e C o m p an y  an d  U n d erw riters to  raise ap p ro x im ately  A $ 2 1 .9  m illio n  IP -3 0  In itial P ro d u ctio n  –  3 0 , th e av erag e d aily  p ro d u ctio n  fro m  a w ell o v er its first 3 0  d ay s o f p ro d u ctio n  L ateral L en g th  T h e d istan ce a w ellb o re ex ten d s h o rizo n tally  at th e b o tto m  o f th e w ell th ro u g h  th e ro ck  MMb o e Millio n  b arrels o f o il eq u iv alen ts MR C  Min im u m  rev en u e co m m itm en ts N et L o catio n s T h e n u m b er o f id en tified  p laces w h ere a n ew  w ell co u ld  eco n o m ically  b e d rilled , ad ju sted  fo r w o rk in g  in terest N o rm  IP 3 0  A v erag e 3 0  d ay  p ro d u ctio n  rate ad ju sted  to  th e start o f p ro d u ctio n  tim e P eak  IP 3 0  H ig h est 3 0  d ay  av erag e p ro d u ctio n  rate d u rin g  life o f w ell P io n eer P io n eer N atu ral R eso u rces U S A  In co rp o rated  P ro d u ctio n  Mo n th s T h e tim e a w ell is activ ely  p ro d u cin g , n o t in clu d in g  an y  d o w n tim e P ro p p an t S an d  p articles in jected  w ith  fractu rin g  flu id  in  a w ell to  h o ld  fractu res o p en  after a h y d rau lic fractu rin g  jo b  P ro p p an t C o n cen tratio n  T h e am o u n t o f san d  p articles, in  p o u n d s, p er fo o t o f lateral len g th  d u rin g  a h y d rau lic fractu rin g  jo b  P V (1 0 ) D isco u n ted  n et rev en u es o f th e A cq u isitio n  asset o r C o m p an y ’s reserv es u sin g  a 1 0 %  d isco u n t facto r R ate-T im e P ro file S h o w s th e p ro d u ctio n  tren d  o v er tim e fo r a ty p ical w ell w ith in  an  area R elian ce R elian ce E ag le F o rd  U p stream  H o ld in g s L P . S ellers P io n eer, R elian ce, an d  N ew p ek  L L C  S h are A  fu lly  p aid  o rd in ary  sh are in  th e cap ital o f S u n d an ce S IN C  T h e w h o lly -o w n ed  U .S . su b sid iary  o f th e C o m p an y , S u n d an ce E n erg y , In c. w h ich  h o ld s th e C o m p an y 's U .S . o p eratin g  assets S lick w ater C o m p letio n  A  ty p e o f h y d rau lic fractu rin g  in  w h ich  ch em icals are ad d ed  to  th e fractu rin g  flu id  to  in crease p o ssib le in jectio n  rates S u n d an ce o r C o m p an y  S u n d an ce E n erg y  A u stralia L im ited  (A C N  1 1 2  2 0 2  8 8 3 ) V o latile O il A  lig h ter o il th at w ill v ap o rize in to  g as m u ch  easier as p ressu re is red u ced  in  th e reserv o ir o v er th e co u rse o f p ro d u ctio n  V o latile O il Win d o w  G eo g rap h ic area co n tain in g

w ells th at p ro d u ce lig h t o il an d /o r co n d en sate w ith  sig n ifican t asso ciated  g as an d  asso ciated  n atu ral g as liq u id s Well S p acin g  T h e d istan ce b etw een  each  w ell in  an  area
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